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PRC PRAISED FOR PAYMENT OF UN BUDGET SHARE 


0W261143 Beijing XINHUA in English 1100 GMT 26 Sep 86 


[Text] United Nations, September 25 (XINHUA) -- Speakers pointed to debtor nations for 
the United Nations' financial woes during the 4lst General Assembly session in recent 


days. 


Mexican President Miguel de la Madrid said the U.N. financial problems were caused 
mainly by the lack of payment from several member states. 


"Our contributions to the United Nations represent a juridical obligation that no one 
can repudiate unilaterally," he said. 


The foreign minister of Singapore, S. Dhanabalan, called the money needed to save the 
Organization, "a pittance”. 


"If the world cannot squeeze out this small amount to keep the U.N. financing, it is a 
clear sign that the international community has lost faith in the U.N.," he said. 


He attributed “he financial crisis to the "reckless use" of votes by small states on 
budgetary matters and urged all nations to learn the "art of political woderation." 


He pointed out that the United States and the Soviet Union have the largest financial 
withholdings. 


Canadian Secretary of State for External Affairs Joe Clark praised China for announcing 
payment of the accumulated withholdings of 4.4 million U.S. dollars. He called other 
states to follow the Chinese example. 


Clark said the UN needs political as well as financial reform. 


Irish Foreign Minister Peter Barry also urged immediate reform to end the 
Organization's deepening financial crisis. 


Polish Foreign Minister Marian Orzechowski supported the reductions. But he added, 
"The extent of that reduction has to be determined by the necessity of the U.N. to 
discharge its statutory functions under the charter." 


IAEA HOLDS SPECIAL SESSION ON ACCIDENTS 


0W251350 Beijing XINHUA in English 2337 GMT 25 Sep 86 


[Text] Vienna, September 24 (XINHUA) -- The International Atomic Energy Agency opened a 
special session here today to set the seal on two international conventions concerning 
early notification of nuclear accidents and emergency assistance to victims. 


Delegates at the ministerial level and experts from more than 80 countries attended the 
three-day meeting to discuss ways of increasing internati»xnal cooperation in nuclear 
safety and radiation prevention, in the wake of the Soviet Chernobyl nuclear accident. 
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In an opening speech, agency Director-General Hans Blix said that nuclear security has 
become a center of worldwide concern following the Soviet nuclear accident, and various 
countries had taken a new look at and adjusted their nuclear policies, with the 
emphasis on tightening nuclear security. 


While stressing nuclear energy as necessary and clean, Blix said the seriousness of 
nuclear accidents must be taken into account, hence the need to introduce a series of 
feasible nuclear security measures to build up populous confidence and the sense of 
security about peaceful use of nuclear energy. 


Blix proposed, among other things, the formulation of norms and standards for nuclear 
security binding all countries. He called for stepped-up training of technical 
personnel to avert mishaps resulting from designing and manipulation. 


Blix also proposed that regular visits should be made by experts to related countries 
to see whether their nuclear power stations are working in good order. 


Soviet delegate B.E. Scherbing said at the meeting that his country is willing to sign 
the two conventions, and will voluntarily notify other countries of possible nuclear 
accidents at its nuclear stations or during nuclear tests. 


U.S. delegate John Herrington reiterated his country's policy on nuclear energy and the 
wish to act on the two conventions. He also renewed U.S. commitment to make voluntary 
notification of nuclear accidents. 


Delegates from Britain, Federal Germany and other countries said industrial countries 
should commit themselves more to the peaceful utilization of nuclear energy, giving 
nuclear security top priority as nuclear energy points the direction humanity will 
follow. 


All members of the Chinese delegation attended today's session. Jiang Xinxiong, who 
leads the delegation, spelled out China's policy on nuclear energy and its stance on 
international nuclear security. 


PRC, Others Sign Conventions 
OW271017 Beijing XINHUA in English 0831 GMT 27 Sep 86 


[Text] Vienna, September 26 (XINHUA) -- The three-day special conference of the 
International Atomic Energy Agency (IAEA) ended here today, after adopting two 
conventions to strengthen international cooperation in combating accidental nuclear 
disaster. 


The convention on early notification of a nuclear accident requires that, when a 
nuclear accident takes place in a signatory country which has produced or may produce 
trans-boundary radioactive release, the country must notify IAEA and the other 
countries affected of the nature, time and place of the accident. 


The other convention, the convention on assistance in the case of a nuclear or 
radiological emergency, demands that all signatories offer assistance to countries 
affected by nuclear or radiological accidents so as to help reduce the harm to lives 
and properties and diminish environmental contamination. 
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More than 50 countries including the Soviet Union, the United States, France, Britain 
and China signed the two conventions, which will enter into effect three months after 
being approved by the signatory governments. 


The representatives of the signatories said that the two conventions marked a stride 
forward in strengthening international cooperation for nuclear safety. But they 
pointed out that this was cnly a beginning and that more efforts are needed to perfect 


such cooperation. 


The IAEA meeting, which was attended by 639 representatives from 94 countries and 27 
international organizations, also adopted a final document which stressed the necessity 
to develop nuclear energy and enhance nuclear safety. 


The document praised IAEA, a U.N. affiliate, for its efforts to promote the utilization 
of nuclear energy and the international cooperation for nuclear safety. It also urged 
all countries to sign the two conventions. 


PRC URGES IMF, WORLD BANK TO AID INDEBTED NATIONS 


OW280248 Beijing XINHUA in English 0231 GMT 28 Sep 86 


[Text] Washington, September 27 (XINHUA) -- The foremost task before the International 
Monetary Fund (IMF), the World Bank and the entire world community in the 1986-90 
period "is to help the developing countries out of their crisis and regain the momentum 
of development as soon as possible," a senior Chinese official said here today. 


Li Peng, the Chinese vice-minister of finance, was speaking at a ministerial meeting of 
the group of 24 preceding the 1986 annual meetings of the IMF and World Bank. 


The Group of 24 was formed at the 1972 Lima meeting of the Group of 7/7 to represent the 
interests of the developing countries in negotiations on international monetary matters. 


The fact that the developing countries have been pushed into a serious crisis of 
development has already become a majer factor of instability in the world economy 
today, the vice-minister noted. 


He noted that the international economic environment for the developing countries has 
further deteriorated as a result of a decline in the prices of primary commodities and 
petroleum, surging protectionism, sharp reduction in export earnings of developing 
countries and worsening outflow of resources from these countries. 


Referring to the international debt problem, Li said, the Chinese Government has always 
supported all reasonable proposals and demands put forward by the group of 24 for the 
solution of the debt problem. He expressed the hope that major developed countries 
will seriously meet their obligations toward solving the debt problem. 


Aside from urging commercial banks to expand lending to indebted countries, the 
developed countries should take effective measures to alleviate the debt burdens of the 
debtors and increase resources outflow to the developing countries, the Chinese 


official said. 
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The developed countries, Li went on, should also create, through coordinated monetary 
and fiscal policies as well as effective prevention and rollback of protectionism, an 
international financial and trade environment favorable to the export expansion of the 
developing countries. 


The vice minister said that like other developing countries in IMF, China believes that 
the financial institution should exercise effective surveillance over the economic 
policies of developed countries, so as to maintain a stable international monetary and 
financial system and minimize the damage to the world economy, particularly to the 
developing economies. 


It is highly necessary that the allocation of special drawing rights should be proceed 
as scheduled, Li said, adding, only thus can the difficulty of developing countries in 
reserve replenishment be alleviated and ever-growing needs for more resources flows be 
satisfied. 


Li Peng pointed out, "The IMF quota increase and the World Bank general capital 
increase are the main ways for the two institutions to expand their capital bases." 

Preparations should be made in advance and agreements reached in time, he added. He 
urged the two institutions to make serious efforts for the fulfilment of the United 
Nations program of action for African economic recovery and development 1986-1990. 


"We hope that greater efforts will be made by the developed countries to initiate a big 
increase in the official development aid so as to meet the needs of the low-income 
countries for concessionary funds," Li said. 


People's Bank Official Speaks 
OW282005 Beijing XINHUA in English 2003 GMT 28 Sep 86 


[Text] Washington, September 28 (XINHUA) -- A senior official of the People's Bank of 
China today called for the reversal of the trend in which the developing countries‘ 
economies keep deteriorating. 


Liu Hongru, first deputy governor of the People’s Bank of China was speaking at a 
meeting of the Interim Committee of the Board of Governors of the International 


Monetary Fund (IMF). 


Liu Hongru noted that the sharp decline of export earnings of some developing countries 
caused by the decrease in exports, the serious deterioration in the terms of trace, and 
the crippling effects of protectionist measures, have greatly outweighted the reduction 
of interest payments. The p)unge in oil prices has also exacerbated the difficulties 
in some oil-exporting countries, he went on. At the same time, debt services are 
increasing far beyond capital inflows. 


"Such conditions have caused immeasurable damaging effects to capital formation, and to 
the future capacity of production in developing countries," the Chinese central banker 


stressed. 


The deputy governor quoted the latest data from the "World Economic Outlook", 
suggesting that the average projected growth rate of developing countries in 1986 will 
be no more than 44 percent of the rate recorded during the 1960s and 1970s, and that 
the growth rate of per capita income wiil be only 0.4 percent. "It is hardly 
imaginable that world economic prosperity and political stability can be sustained in 
an environment in which the developing countries economies keep deteriorating,” he 


stressed. 
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He said the industrial countries should strengthen policy coordination, open market, 

reduce real interest rates, stabilize exchange rates, and roll back protectionsim. 


In addition, he continued, the industrial countries should also put into operation 
growth-oriented debt strategies and substantially increase development assistance, 
especially in financing long-term structrual adjustments in the developing countries 
through international institutions. The role of IMF should be further strengthened. 


Li Hongru said, the international debt problem can not be solved in the short term. He 
said that improvement in the international economic environment is ‘the crux of 
alleviating the debt situation and settling this debt issue through growth is an 
essential approach to debt crisis. 


He said the IMF has started providing structural adjustment loans to low-income member 
countries, and he hoped the operation will proceed smoothly. 


Wang Bingqian Meets Bank Head 
OW280916 Beijing XINHUA in English 0745 GMT 28 Sep 86 


[Text] Washington, September 27 (XINHUA) -- China's Finance Minister Wang Bingqian 
called on World Bank President Barber B. Conable today to discuss ways of increasing 
cooperaton and work links between China and the World Bank. 


Taking part in the discussion were Vice Finance Minister Li Peng and other members of a 
Chinese delegaiton as well as World Bank Senior Vice-President Ernest Stern. 


In the evening, Wang Binggian hosted a dinner for the president, vice-presidents and 
other senior officials of the World Bank. 


The Chinese delegation led by Wang Bingqian is here to attend the 1986 annual meetings 
of the boards of governors of the International Monetary Fund and the World Bank. 


Wang Addresses Development Body 
OW300056 Beijing XINHUA in English 0030 GMT 30 Sep 86 


[Text] Washington, September 29 (XINHUA) -- Chinese Finance Minister Wang Bingqian 
today urged the developed countries and multilateral financial institutions to make 
further efforts to tackle the debt problems and (to relieve the difficulties of the 
Sub-Saharan African countries. 


Wang spoke this morning at the meeting of the Development Committee of the World Bank 
and the International Monetary Fund (IMF). As a rule, the Development Committee held a 
meeting on the eve of the annual meeting of the two international financial 


institutions. 


The Chinese minister said: "At the last annual meeting, consensus was reached that a 
fundamental solution to the debt problem required the creation of favorable conditions 
that would enable the indebted countries resume economic’ growth and = enhance 
debt-servicing capacity. It is regrettable, however, that the consensus has yet to be 
translated into concrete action." 
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During the past year, Wang remarked, the indebted countries and international financial 

institutions as well as some creditor countries have made efforts to various extents to 


solve the debt problem. 


However, the Chinese finance minister added, "Major creditor countries have hitherto 
failed to respond effectively to the debt problem." 


"It is our hope that the creditor countries and commerical banks will actively join the 
indebted countries and multilateral institutions in the common endeavor to tackle the 
debt problem," said Wang. 


Dwelling on Sub-Saharan Africa, Wang pointed out that the measures taken by the World 
Bank and the IMF are conducive to the economic turnaround of Sub-Saharan Africa. 


"It is our hope that the World Bank and IMF will exert themselves to proffer greater 
assistance to the Sub-Saharan Africa," he said. 


"It is worth pointing out, however," he continued, "that Official Development 
Assisatance (ODA) over the past two years has increased little and as such falls far 
short of the demand of low-income countries for concessional funds. 


We call on the donor countries to pay the highest attention to the issue with a view to 
expanding ODA immediately and substantially.” 


"Thanks to its commendable effort, the World Bank succeeded in expanding its lending to 
13.2 billion dollars in fiscal 86, reflecting the urgent need of the borrowing 
countries," Wang said. 


Wang continued that "The existing capital base of the World Bank can sustain annual 
lending of 14.3 billion dollars only. The lending program of the World Bank being as 
planned, a general contribution increase [GCI] is not only necessary but also urgent in 
timing, if capital were not to become a constraint on the World Bank's lending. 


We agree to the schedule of the GCI as proposed by the president of the World Bank, 
i.e., to reach an agreement on the GCI by spring 1987. We hold the view that as a 
result of the GCI, the voting power of developing countries as a group should be 
restored to 42.36 percent, the position prior to the 1984 selective capital increase." 


Noting that an agreement has been basically reached on the size of IDA-8, Wang urged 
donor countries to make continued efforts and to adopt a flexible attitude towards the 
few pending issues in order that the negotiation as well as the agreement on IDA-8 can 
be finalized at an early date. 


At tne same time, Wang said: "We note with regret the suggestion put forward at the 
meeting of the IDA deputies to shorten the maturity of IDA credits. If implemented, 
the suggestion will not only reduce the concessionality of the IDA credits, but have 
the grave consequence of leading to possible hardening of IDA credits’ other conditions 


as well." 


The suggestion which the Chinese finance minister mentioned is that the length of the 
IDA loans is to be reduced from 50 years to 40 years or 35 years. 
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RENMIN RIBAO COMMENTS ON ‘DANILOFF AFFAIR’ 


HK250305 Beijing RENMIN RIBAO in Chinese 23 Sep 86 p 6 
[Article by Zhang Liang [1728 0081]: "Storm Over the ‘Daniloff Affair'"] 
[Excerpts] A Conspicuous Problem Over the Ministerial Talks Table [subhead] 


On 19 September, President Reagan suddenly sent for Soviet Foreign Minister Eduard A. 
Shevardnadze and expressed his strong indignation at the Soviet Union's continous 
refusal to send Nicholas Daniloff back to the United States. Suddenly, the “Daniloff 
Affair" escalated to be a major issue over the talk table of the U.S.-Soviet 
ministerial talks held on 18 and 19 September. This caused suspense on when the second 
U.S.-Soviet summit talks, which had been the original aim of the ministerial talks, 
would be held. 


When the ministerial talks were over, U.S. Secretary of State George P. Shultz and 
Soviet Foreign Minister Eduard A. Shevardnadze each held his own press conference. 
Shultz said, the "“Daniloff Affair" has overshadowed the relations between the two 
countries; under such circumstances, it will be very difficult to imagine the 
possibility of a fruitful summit meeting. Shevardnadze for his part said, some U.S. 
moves have already made people doubt the possibility of a summit. One of these moves 
was the U.S. order to expel 25 diplomats stationed in the United Nations. The speeches 
of both foreign ministers lave shown that he effects of the "Daniloff Affair" continue 
to make themselves felt. [passage omitted] 


A new development in the affairs was the U.S. announcement made on 17 September 
demanding that the Soviet Unior to withdraw 25 members of its delegation stationed in 
the United Nations, with the deadline falling on 1 October. The spokesman of the State 
Department said, this action of the United States has nothing to do with the “Daniloff 
Affair"; back in March 1986, the Reagan administration decided to demand than the 
Soviet Union reduce by phases the number of people stationed at the United Nations. 
However, people in the West believe that it was extraordinary to announce this order at 
this juncture. Tne Soviet Union has reproached that “this order is illegal, 
irresponsible, and provocative," and expressed that the Soviet Union might Likewise 
adopt tougher measures. On 21 September, Secretary Shultz further disclosed: Without 
a solution to the "Daniloff Affair", a second U.S.-Soviet summit would be impossible. 


It is still hard to foretell how the "“Daniloff Affair" will develop. Anyway, it is 
beyond doubt an eyecatching storm in recent U.S.-Soviet relations. 


XINHUA ON PROSPECTS FOR U.S.-SOVIET SUMMIT 


0W231216 Beijing XINHUA in English 1146 GMT 23 Sep 86 


["News Analysis: Prospects for U.S.-Soviet Summit Unclear (by Shi Lujia)" -- XINHUA 
headline] 
[Text] Washington, Scptember 23 (XINHUA) -- The U.S. and Soviet foreign ministers held 


a two-day meeting here to discuss preparations for a second U.S.-Soviet summit. 
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However, the meeting failed to fix a date for the summit, despite the fact that both 

sides appear to have moved closer to an agreement on specific problems of arms control. 


The meeting between U.S. Secretary of State George Shultz and Soviet Foreign Minister 
Eduard Shevardnadze was held at a time when new disturbances have arisen in U.S.-Soviet 
relations. 


In August, the United States arrested a staff member of the Soviet U.N. mission on, 
charges of espionage. A week later, the Soviet Union detained Nicholas Daniloff, 
Moscow correspondent of U.S. NEWS AND WORLD REPORT, on similar charges. And then, the 
U.S. demand that 25 staff members of the Soviet U.N. mission leave the country before 
October 1 on the grounds that the mission was "overstaffed." 


Under such circumstances, the two foreign ministers spent a considerable portion of 
their two-day meeting discussing this problem, and President Ronald Reagan held a 
special meeting with Shevardnadze to express his strong dissatisfaction at the Soviet 
charges that Daniloff was a spy. Soviet leader Mikhail Gorbachev also made a speech 
appealing to the United States not to create new obstacles to a second summit meeting. 


However, the two sides failed to find an appropriate solution to the problem during 
their talks. After his meeting with Shevardnadze Shultz told reporters that “it is 
difficult to think of a fruitful summit" unless the Soviet Union allows Daniloff to go 
home. 


Nevertheless, it appears certain that these incidents, although they have had serious 
repercussions, are only a small episode in the overall picture of U.S.-Soviet relations. 


The fundamental factors in the failure to fix a date and agenda for the summit probably 
lie in the stances of the two superpowers on important issues such as arms control and 
regional disputes. In this respect, the positions of the two countries still remain 
far apart. 


The Soviet Union made it clear from the beginning of the meeting that the second summit 
is not going to follow the pattern of the first, which resulted in the participants 
shaking hands and getting acquainted with one another. The Soviets hold, as indicated 
by Gorbachev, that the new summit must achieve concrete results, in particular, the 
Signing of an agreement on arms control. 


Although, the U.S. disagrees with the prerequisites set out by the Soviet Union for the 
summit, it claimed that the meeting should be "meaningful" and "fruitful". Yet despite 
the various efforts the two countries have made since the early part of this year, no 
big breakthrough has been registered on the issue of disarmament. 


The major issue of the disarmament talks still appears to be Reagan's "star wars" 
program. Ina letter addressed to Reagan on June 23, Gorbachev said that both Soviet 
and U.S. offensive nuclear weapons should be subject to large-scale cutbacks and that 


the United States should be ailowed to conduct experimental laboratory tests tor the 
“star wars" program. Huowever, he insisted, such testing should be permitted oniy under 
the precondition that the United States should abide by the 19/72 anti-ballistic treaty 
tor another 1S to 20 years. As the treaty bans the actual “development, test and 


deployment" of a space-based defense system, the United States regards Gorbachev's 
proposal as merely an attempt to thwart the U.S. “star wars" program and win time for 
the Soviet Union to develop its own space defense system. 


aa 


I. 1 Oct 86 A 9 PRC INTERNATONAL AFFAIRS 
GENERAL 


In his answer to Gorbachev's letter, on July 25, Reagan agreed to delay the deployment 
of the “star wars" system for seven and a half years. But according to some 
authoritative U.S. sources, the United States will not actually be ready to deploy the 
system until the mid-1990s. Thus, Reagan's promise was not taken by the Soviets as a 
concession. 


Despite massive Soviet propaganda and diplomatic offensives aiming at the "star wars” 
program, the United States insists on carrying out nuclear tests to develop the 


components necessary for space weapons. 


As for their problems in coping with various “hot spots" in the world, such as Central 
America, the Middle East, Afghanistan, East Asia and South Africa, the United States 
and Soviet Union have held a series of consultations, but have also failed to reach any 
agreements on these issues because of their conflicting global strategies and differing 


interests. 


Because of national priorities, as well as domestic and foreign pressures, the two 
countries appear willing to maintain the momentum of their high-level talks, despite 
their difficulties and disagreements. 


This, more than anything else, may account for the convening of the foreign ministers 
meeting, which had been delayed for months and is taking place against a backdrop of 
new tension between the two countries. 


Shultz told reporters that as a result of his two-day talks with the Soviet foreign 
minister, he has come to see “potential” for reducing intermediate-range missiles in 
Europe, and establishing centers for reducing the risks of a nuclear war and preventing 
the proliferation of chemical weapons. He also said that the United States is stil! 
prepared for Gorbachev's visit once Daniloff is released by the Soviet Union. While 
expresssing his hope of continuing talks with U.S. leaders, Shevardnadze said that his 
two-day meeting with Shultz "in a way creates a foundation for holding a productive 


summit meeting." 


The Washington press has been speculating that since the United States and Soviet Union 
cannot make a breakthrough in limiting strategic nuclear weapons and space weapons at 
the Geneva disarmament talks, they will probably seek a compromise in dealing with the 
issue of intermediate-range missiles and other minor problems so as to pave the way tor 
continued dialogues at the highest level. 


RENMIN R1BAO Column 
HK251021 Beijing RENMIN RIBAO in Chinese 22 Sep 86 p 24 


[Random Notes" by Sai Bei [1049 0554]: "My View on the U.S.-USSR Talks"| 


{Text ] The 32-month-long Furopean Disarmament Conference has finally reached an 
agreement on mutual trust between NATO and the Warsaw Pact and on some security 
measures through 12 rounds of meetings, and has passed the final documents. [paragraph 


continues } 
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This shows that the two superpowers have changed their tense confrontation into a 
relationship which combines confrontation with dialogue. It seems that this is the 
nature of current U.S.-USSR reJjations. 


However, the recent meeting of the two countries’ foreign ministers, which was to 
arrange the summit meeting, encountered a deadlock because of the United States demand 
for the release of the American reporter Daniloff, and the meeting produced no 
results. Now, the two countries have not decided when to hold the summit meeting, In 
fact, events like the "Daniloff Affair” are never rare between the Soviet Union end the 
United States, but is is indeed a rare case which directly affects the meeting of the 
two countries’ leaders. 


In my view, there are mary complicated reasons. Apart from their usual tzctics of 
‘ forestalling the opponent by launching a propaganda offensive to win psychological 
superiority in the course of negotiations, maybe there are also some domestic political 
factors. The United States is facing the mid-term elections in the Senate in 
November. The attitude of President Reagan -- who is well-known for his tough approach 
to the Soviets -- in the handling of the Daniloff incident may affect the gains and 
losses of the Republican Party in the elections. The President is facing strong 
pressure from factions which oppose dialogue with the Soviet Union. As a new leader in 
his country, Gorbachev also does not want to give people an impression of yielding to 
the pressure of the United States. It seems that before the two countries can find a 
solution that is acceptable to both sides to solve the Daniloff incident, the sumnit 
meeting is very likely to be postponed for some time. However, both sides now need to 
told such a summit meeting, so they will eventually find a solution to resolve the 
deadlock. 


NEWS ANALYSIS VIEWS USSR CONCERN ON SDI 


0W241423 Beijing XINHUA in English 1335 GMT 24 Sep 86 


["News Analysis: Moscow Worried About U.S. Allies’ Participation in Star Wars Program 
(by Tang Xiushan)"’ --XINHUA headline] 


[Text] Moscow, September 24 (XINHUA) -- The Kremlin became more concerned that ususa!l 
about the U.S. “star wars" program last Friday, whien the U.S. Administration signed a 
memorandum of understanding with the Italian Government on its joining the program. 
Moscow criticized the Italian Government for sot keeping its word that it will make 
efforts to contribute to averting the threat of nuclear war and strengthening 
international security. 


The Soviet official news agency TASS said in a commentary Friday that the Italian 
participation in research into the “star wars" anti-missile defense shield signifies " 
a reinfturcement of the course towards upsetting the strategic balance, the spread of 
the arms race to outer space, and puts new obstacles in the path of possible accords on 
Limiting and reducing nuclear and space arms.” 


[Italy is the fourth country to officially join the “star wars" program, following 
Britain, Federal Germany and [srael. Japan, Canada and Belgium have decided to allow 
their companies to cooperate with the U.S. in developing the program, formally known as 
the Strategic Defense Initiative (SDI), but have not yet signed formal agreements. 
France, which firmly refused to join the project, has also modified its attitude by 
declaring that it will not hamper its industrial enterprises from making private deals 
with the U.S. on the issue. 


ee 
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The U.S. allies have joined the "star wars" program because it has strong economic 
appeal. 


Washington has planned to spend 2.6 billion dollars in developing the space-based 
shield against nuclear-armed missiles in the next five years. But scientists estimate 
the expenses will amount to at least six billion dollars. 


The U.S. allies want to get orders from the United States to improve their economies 
and share in the program's new technological achievements. At the same time, by 
participating in SDI different ways, they voice political and military support for 
Washington's programs. 


The Soviet Union has made great efforts to convince the U.S. allies not to join the 
‘star wars" program. However, it has failed and is facing a serious situation now that 
the United States and its allies are pulling together for carrying out the program. 


These developments will surely affect the ongoing Soviet-U.S. arms control talks. 
Drawing its allies into the "star wars" project, Washington will accelerate the 
development of space and third generation nuclear weapons. The development of space 
and third generation nuclear weapons. The development of these weapons will require an 
increase of nuclear test explosions. 


The Soviet Union, worrying about the possible destruction of the current strategic 
balance between the two superpowers, has tried by hook and by crook to reach an 
agreement with the U.S. on a nuclear test ban. For more than a year, the Soviets have 
observed a self-imposed nuclear test moratorium and have called repeatedly on the 
Reagan administration to follow suit. The U.S.S.R. has also put forward a series of 
"peace" proposals to end, or at least delay the research and deployment of the U.S. 
space weapons. 


On the other hand, the Soviet Union has been speeding up its own research in developing 
"an anti-antimissile defense system" to counter the "star wars" program. According to 
Vitaliy Goldanskiy, a member of the Soviet scientists’ committee for peace, the system 
can "neutralize" an antimissile defense system by knocking out both stationary targets 
and flying warheads. 


It is clear that the nuclear arms race, especially in the area of outer space, will 
escalate if the Soviet-U.S. arms control negotiations in Geneva fail to reach an 


agreement as soon as possible. 


"ROUND—UP' NOTES U.S., USSR ARMS CONTROL MOVES 


0W241254 Beijing XINHUA in English 1234 GMT 24 Sep 86 


["Round-Up: USA, USSR Inching Forward on Arms Control (by Shi Lukia)" -- XINHUA 
headline] 
[Text] Washington, September 23 (XINHUA) -- Evidence is emerging that the United 


States and the Soviet Union are moving ahead, inch by inch, on arms control although it 
is too early to anticipate when they can reach a new agreement. 


Addressing the U.N. General Assembly session today, Soviet Foreign Minister Eduard 
Shevardnadze said that "lately, encouraging outlines of meaningful agreements have been 
emerging" from arms control negotiations between the Soviet Union and the United States. 
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"A summit meeting is also a realistic possibility. We could move forward rather 
smoothly if that is what the U.S. side wants," he added. 


His remarks echoed a statement by U.S. President Ronald Reagan who told the General 
Assembly Monday that the exchange of views between Washington and Moscow concerning 
arms issues this summer "could well have marked the beginning of a serious, productive 
negotiation on arms reductions. 


"The ice of the negotiating stalemate could break -- if both sides intensify their 
effort in the new round of Geneva talks," Reagan said. 


One area on which both sides have moved closer is the issue of intermediate-range 
nuclear missiles in Europe and Asia, according to both U.S. Secretary of State George 
Shultz and Shevardnadze. 


After their meetings on Friday and Saturday, Shultz told reporters that the United 
States had seen "the potential for progress in reducing strategic, perhaps especially, 
intermediate nuclear forces (INF) and some other subjects. 


"There was some progress made in INF, and that's perhaps one of the promising areas," 
he said. 


Shevardnadze also said that INF "is a very promising area and there is a chance of 
narrowing the gap between the positions" of the two countries. 


Another sign of movement toward arms control is that the 35-nation East-West security 
conference in Stockholm reached a final agreement on Sunday on the first accord 
governing the use of conventional military forces in Europe since the Second World War. 


Although less significant, this is also the first military accord that has been 
concluded between the United States and the Soviet Union during the Reagan 


administration. 


However, observers here noted that it is far from certain that an agreement on INF 
could be reached in the near future as both sides remain far apart on the other two 
major areas -- strategic nuclear weapons and space-based defense systems -- at the 


Geneva arms control talks. 


It is also not clear whether the recent progress would meet the criteria set by Soviet 
leader Mikhail Gorbachev for a second summit meeting, which he said must be proceeded 
by "concrete results" on arms control. 


In addition, the two superpowers are not bogged down in a new dispute over the issue of 
American reporter Nicholas Daniloff held in Moscow on charges of spying. 


Shultz stated earlier that "It is difficult to think of a productive summit meet ig 
unless the Soviet Union let the reporter return home. 


Shultz met with Shevardnadze again in New York today, trying to resolve the issue, but 
State Department spokesman Bernard Kalb later told reporter that "no resolution" has 


yet been found. 
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U.S. NAVY TO MAKE PORT CALL IN QINGDAO 


0W301505 Tokyo KYODO in English 1451 GMT 30 Sep 86 


[Text] Beijing, Sept. 30 KYODO -- A number of U.S. naval vessels will make their first 
port call in China at Qingdao, Shandong Province, in October, Defense Minister Zhang 
Aiping said here Tuesday. 


China and the United States had earlier agreed on a U.S. port call which was to have 
been made in May at Shanghai. That call was cancelled, however, after China demanded 
to know whether or not the U.S. war vessels had nuclear weapons aboard. The United 
States refused to make clear whether or not the U.S. ships carried nuclear arms, 
thereby scuttling an important step in the promotion of military exchange between the 


two countries. 


Speaking to reporters at a party on the eve of the October | national day at the Great 
Hall of the People, Zhang explained, however, that the U.S. naval ships "are not coming 
to China to fight," suggesting that China would not press: the U.S. for clarification on 
the nuclear matter, clearing the way for fresh agreement on the port visit. 


Foreign Minister Wu Xueqian, who was with Zhang, indicated that the U.S. had agreed to 
take note of the Chinese stance toward nuclear arms in sending the naval ships to a 
Chinese port. Wu said that the negotiations on the forthcoming port call had been 
settled through diplomatic channels. 


The defense minister did not give reasons for changing the place of the port call from 
the earlier agreed Shanghai to Qingdao. But he said that China was ready to welcome 
U.S. naval ships to any Chinese port. He indicated that the forthcoming port visit 
will be made by "two or three" U.S. naval ships. 


ACCORD SIGNED FOR LAUNCHING U.S. SATELLITE 


0W301004 Beijing XINHUA in English 0929 GMT 30 Sep 86 


[Text] Beijing, September 30 (XINHUA) -- The Western Union Telegraph Company of the 
U.S. has asked China to launch its Westar VI-s satellite with a Chinese-made "Long 
March-3" rocket, senior vice-president of the company Horace M. Leavitt, told a press 
conference here this afternoon. 


An agreement on the launch reservation was signed at noon today in Beijing between his 
company and the China Great Wall Industry Corporation (CGWIC), which is responsible for 
satellite launching services. 


The vice-president said that the Chinese rocket is suitable for the task as it requires 
only mechanical and dynamic information such as the weight of the satellite and does 
not require detailed information about the technical aspects. He said that the launch 
would take place at the Chinese launch center in Xichang no later than March 1988. 


The satellite, weighing 1,325 kg, was scheduled for a space shuttle launch in June this 
year. "But that launch was postponed indefinitely following the loss of the Challenger 
spacecraft in January," he said. 
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"Using a Chinese rocket to launch our satellite is good business, not only because of 
the price," he added. Earlier last month, he said, the two sides signed a letter of 
intent for the launching. According to the vice-president, a technical team from his 
company visited various CGWIC facilities to review capabilities, technology and 
management, as well as the prospects for cooperation in satellite launching between the 
two companies. 


China's "Long March-3" carrier rocket, a three-stage launching vehicle using liquid 
fuel, has so far successfully put two communications satellites into synchronous orbits. 


Since China announced last October that it would put "Long March" carrier rockets on 
the international market for launching satellites for foreign clients, a Swedish space 
corporation and Telesat Inc. of the U.S. have signed memorandums of agreement with 
China on the launching of their satellites by Chinese carrier rockets. 


INDUSTRY, COMMERCE FEDERATION DELEGATION IN L.S. 


OW281218 Beijing XINHUA Domestic Service in Chinese 1650 GMT 24 Sep 86 


[By reporter Liu Zhiguang] 


[Text] Washington, 23 Sep (XINHUA) -- The All-China Federation of Industry and 
Commerce delegation led by Liu Jingji, vice chairman of the federation, arrived in 
Washington on 21 September for a 2-week visit at the invitation of the United States 


Chamber of Commerce. 


Liu Jingji and his party today called on Secretary of Commerce Baldrige and Secretary 
of Labor Brock to discuss matters on developing economic and trade relations between 
China and the United States and the training of technical personnel. Liu Jingji and 
his party also met with responsible persons of the U.S. Chamber of Commerce and 
exchanged opinions on how to strengthen their contacts. 


This evening, the Chinese Embassy gave a reception for the All-China Federation of 
Industry and Commerce delegation. U.S. Under Secretary of Commerce Smart as well as 
some 100 American businessmen attended. Huang Wenjun, counsellor with minister's rank 
of the Chinese Embassy also attended the reception. 


The All-China Federation of Industry and Commerce delegation will also visit New York, 
Chicago, San Francisco, and other places to meet and discuss business with American 
industrial and commercial circles. This is the first delegation sent by the All-China 
Federation of Industry and Commerce to the United States in return for the visit to 
China by the U.S. Chamber of Commerce last year. 


ZHANG JINGFU MEETS WASHINGTON POST GROUP 
OW252002 Beijing XINHUA in English 1538 GMT 25 Sep 86 


[Text | Beijing, September 25 (XINHUA) -- Huang Hua, vice-chairman of the Standing 
Committee of China's National People's Congress, and Zhang Jingfu, State Councillor, 
met with Katharine Graham, chairman of the WASHINGTON POST Corporation of the United 
States, and her party here today on separate occasions. 
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FANG YI MEETS WITH AMERICAN PHYSICIST 


OW271328 Beijing XINHUA in English 1227 GMT 27 Sep 86 


[Text] Beijing, September 27 (XINHUA) -- Chinese State Councillor Fang Yi met noted 
physicist T.D. Lee, professor at the Department of Phycis of Columbia University 


U.S.A., and his wife here today. 


Professor Lee is here to attend the inauguration ceremony of the center of advanced 
science and technology at the invitation of the Chinese Academy of Sciences. 


WANG SHOUDAO MEETS PHILADELPHIA CENTER GUEST 


OW261358 Beijing XINHUA in English 1332 GMT 26 Sep 86 


[Text] Beijing, September 26 (XINHUA) -- Wang Shoudao, Standing Committee member of the 
Central Advisory Commission of the Chinese Communist Party and president of the China 
Association for International Friendly Contacts, met and feted I T. Chang, president of 
the Chinese Cultural and Community Center of Philadelphia, the United States, here this 


evening. 


Wang praised Chang for his efforts to introduce Chinese traditional culture to the 
American people and promote cultural contacts between the two peoples. 


Chang arrived here September 24 as a guest of the China Association for International 
Friendly Contacts. 


HU QILI MEETS AMERICAN TV ANCHORWOMAN 


OW290756 Beijing XINHUA in English 0739 GMT 29 Sep 86 


[Text] Beijing, September 29 (XINHUA) -- Hu Qili, member of the Political Bureau of the 
Chinese Communist Party Central Committee, praised a U.S. TV anchorwoman today for her 
efforts to promote cultural exchange and mutual understanding between China and 


the West. 


Hu met with Miss Yue-sai Kan and gave a luncheon in her honor here today, and both her 
parents were present. 


Miss Yue is anchorwoman of a TV programme "Looking East" aired in New York and a series 
called "One World" shown in China. 


She and her parents arrived in Beijing on September 21. 
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RENMIN RIBAO ON HISTORIC U.S. -TAIWAN CONNECTION 


HK300717 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 29 Sep 86 p 2 
[Article by Li Tiezheng [2621 6993 6927], member of the CPPCC National Committee and 
honorary professor of the Foreign Relations Institute: "Thoughts on Reading Deng 


Ziaoping's Remarks" -- written during the mid-Autumn Festival]. 


[Text] In a television interview with a U.S. reporter, Chairman Deng Xiaoping referred 


to the existence of an obstacle to Sino-U.S. relations -- the Taiwan issue. Chairman 
Deng pointed out a school of thought in the United States which suggests that the 
United States should not intervene in the problem of reunification of China -- the 


Taiwan issue. Actually, the United States has traditionally intervened in this 
matter. He contended that "the United States should assume a more enlightened attitude 
toward this problem (the handling of relations between the United States and Taiwan)". 
"It is believed that the United States, and President Reagan in particular, can do 
something where this matter is concerned." 


In the mid-fifties, MaCarthur and Dulles treated Taiwan as "an unsinkable aircraft 
carrier" in Asia and the Pacific. This is a generally known fact and recorded in 
diplomatic history. As early as between 1853 and 1854, as U.S. Commodore Perry passed 
through Taiwan leading a squadron in an attack against Japan, he suggested to the 
government that it be seized as a U.S. dependent territory. Later, in December 1956 
and February 1857 respectively, U.S. commissioner to China Parker made a similar 
suggestion to the U.S. State Department. In 1858, as the United Army of Britain and 
France in an invasion against China forced the Qing Government to sign the Tianjin 
Treaty with southern Taiwan added as a port of trade, the Unted States of course 
benefited under the principle of "equal sharing of imterests." Later, U.S. Consul 
General in Xiamen (Li Xiande) [2621 0103 1779] taking advantage of a U.S. merchant ship 
having struck reefs near Taiwan went deep into the midst of Taiwan to make an 
investigation. He wrote a report urging the U.S. State Department to take action 
against Taiwan. U.S. Consul General in Hong Kong Allen also said frankly: He wants 
“our government to gain possession of this big island,"' From this, it can be seen that 
U.S. involvement in the Taiwan issue is of long standing. 


Before and after the victory in the Anti-Japanese War and especially before and after 
the founding of the New China, the United States, though occasionally nonplussed, never 
ceased getting involved with respect to its policy toward Taiwan. Despite the Cairo 
Declaration in 1843 affirming the return after the war to China of its territories 
occupied by Japan, including Taiwan and the Penghu Islands, the United States still 
never gave up its desire to control Taiwan, and concocted an "idea about the status of 
Taiwan not having been determined."" This was taken up in a lengthy article by 727i 
Zhongjun, a researcher on international problems, frontpaged in the 13 July 1982 issue 
of RENMIN RIBAO. 


The WORLD DAILY, a mouthpiece of Taiwan in the United States (operated by Wang Ti-wu, 
member of the Central Committee of the Kuomintang in Taipei) also carried a lengthy 
article on the subject on 7 March, 1979. Its author was Liang Ching-chun. He was 
described by the editor as a historian living in the United States. { paragraph 
continues ] 


Le 
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In an editor's note, it was pointed out: "After the establishment of relations between 
the United States and Communist China, based on secret documents declassified by the 
U.S. National Archives and Records Service, he revealed in detail and commented on the 
U.S. policy toward China since 1948 (calling for things like the placement of Taiwan 
under the trusteeship of the United Nations, its occupation by U.S. military troops, 
letting Sun Li-jen succeed Chiang in taking charge of the government, and so forth)." 
Mr. Liang worked with me in Lanzhou in the early stage of the Anti-Japanese War. After 
we left each other, we once met on a trip to the United States. We have not since and 
is worth being read by readers on both sides of the Taiwan Straits. 


It may be recalled that in the first few years of the 1950's, while at Columbia 
University in New York, I heard and saw U.S. Democrats and Republicans accusing each 
other in a heated debate about “who lost China?" It was made out as if China had 
originally been theirs. When I was at Stanford University in California in August 1977, 
it happened that there was a storm about the issue: "If Taiwan is given up." It can be 
seen that U.S. public opinion has simply treated Taiwan as something within its reach. 
How can it be said that there has been no involvement? 


In his speech, Chairman Deng said that the United States, especially President Reagan, 
can do something about the problem of the reunification of China. President Nixon was 
formerly a friend that Taiwan trusted. But later he came to Beijing to sign the 
Sino-U.S. Shanghai Communique with Premier Zhou Enlai. On the problem of reunification 
of China today, President Reagan should be able to do more. If he can do so, he will 
win the friendship of the people on both sides of the straits and also contribute 


toward stability in Asia and world peace. 


U.S. VIEWS UN LIKE JOINT STOCK COMPANY 


HK300035 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 27 Sep 86 p 4 
("World Affairs" column by Sai Bei [1049 0554]: "Who Suits Whom?"'] 


[Text] If a person asks: Is the United Nations a joint-stock company? The answer must 
be no. However, a senior official of the United States demanded that "the country which 
offers more contributions to the United Nations should have a greater influence” when 
he recently talked about the reform of the UN's budget formulation procedures. This 
would make this international organization something like a joint-stock company, in 
which those who control the biggest share of stocks can enjoy the largest 


decision-making power. 


The formulation of budgets for the United Nations is not merely a financial issue. It 
concerns what the United Nations will be able to do and on what issues it will focus 
its attention. In the course of working out the budget, affairs will be divided into 
many categories, with some being urgent and some being not so urgent or even being cast 
aside. That is, the budget is related to the United Nations' political operation. 


[paragraph continues] 
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According to normal procedures, the budget should be first drafted by the secretary 
general, who will then submit the budget draft to the Administrative and Budget 
Committee of the UN General Assembly for deliberation. Finally, the budget should be 
submitted to the UN General Assembly for approval. 


The normal budget of the United Nationr is based on membership dues. A UN committee 
puts forth a proposal on the specific »:,ership dues each member-country should pay in 
light of the member-countries’' financial abilities, and the proposal is to be approved 
by the UN General Assembly through majority vote. The United States and some developed 
countries pay higher membership dues than other countries. For them, this is their duty 
and is also their honor, because this shows that the level of their economic 
development is higher than other countries and thus they can make greater contributions 
to the United Nations. 


The United Nations is a democratic organization, which decides things by a simple 
majority or a two-thirds majority. This is a basic reason why it can exist and play a 
positive role in international affairs. Now, some 98 percent of the working funds of 
the United Nations come from a small number of countries. If these countries should 
have a greater influence in the course of formulating the budget as the American 
official said, then the United States and the Soviet Union will in fact "have a greater 
influence" on deciding the United Nations’ budget, because the membership dues they pay 
are greater than those paid by other countries. Thus, the U.S.-Soviet confrontation 
will inevitably also be reflected in the course of formulating UN's budgets, thus 
adversely affecting the existence and development of the United Nations. 


Since the 1960's, many new independent countries in the Third World have joined the 
United Nations and they have formed a stable majority in this world organization. Thus, 
it is more and more difficult to pursue the big power politics. The United States has 
not adjusted to the changes in this international organization which it made great 
efforts to help establish, and is often upset when it is situated in a minority 
position. Such feelings are understandable. However, should the United States adapt 
itself to the situation in the United Nations, or should the United Nations be adapted 
to the needs of the United States? It seems that the American official should first 
solve this issue. 
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PRC ENVOY HOSTS NATIONAL DAY FETE IN PYONGYANG 


0W302005 Beijing XINHUA in English 1735 GMT 30 Sep 86 


{[Text] Pyongyang, September 30 (XINHUA) -- A banquet was given here this evening by 
Chinese Ambassador to Korea Zong Kewen to mark the 37th anniversary of the founding of 
the People's Republic of China. 


Vice President of the Democratic People's Republic of Korea Yi Chong-ok, Vice Premier 
and Foreign Minister Kim Yong-nam and Vice Premier Kim Pok-sin attended the banquet. 


The Chinese ambassador in his toast at the banquet expressed the belief that Chinese 
President Li Xiannian's forthcoming visit to Korea will make new contributions to the 
strengthening of the friendship between the two parties and two countries. 


Kim Pok-sin said at the banquet that the Korean people are happy over the achievements 
made by the Chinese people and they are looking forward to the visit of President Li 
Xiannian. - 


Remarks on Korean Reunification 


0W292236 Beijing XINHUA in English 1844 GMT 29 Sep 86 


{[Text] Pyongyang, September 29 (XINHUA) -- The United States and the South Korean 
authorities should do something which will contribute to the relaxation of tension on 
the Korean peninsula and to the peaceful reunification of Korea, said Chinese 
Ambassador to Korea Zong Kewen today. 


He made these remarks here this evening on the occasion of a banquet marking the 37th 
anniversary of the founding of the People’s Republic of China held jointly by the 
Korean Committee for Foreign Cultural Relations (CFCR) and the Central Committee of the 
Korea-China Friendship Association. 


Chairman of CFCR Yi Mong-ho highly praised the construction achievements made by the 
Chinese people under the leadership of the Communist Party of China. The big changes in 
China have proved the correctness of the party's policy, Yi said. 


TIAN JIYUN MEETS DPRK BANKING DELEGATION 


OW241544 Beijing XINHUA in English 1500 GMT 24 Sep 86 


{Text] Beijing, September 24 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met with Kim 
Ung-chol, president of the Trade Bank of the Democratic People's Republic of Korea, and 
his party here today. 


Tian said that Kim's current visit will promote the financial cooperation between the 
two countries. Kim held that the cooperation between the banks of the two countries 
will help expand bilateral trade. 


The Korean visitors arrived here September 21 as guests of President of the Bank of 
China Wang Deyan to attend a seminar on international banking business sponsored by the 


two banks. 
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DPRK PROVINCIAL DELEGATION ARRIVES IN HEILONGJIANG 


SK300254 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 29 Sep 86 


[Text] At the invitation of the provincial government, a five-member North Hamgyong 
Provincial friendship delegation from the DPRK, headed by Kim Pyong-kun, vice chairman 
of the Administrative and Economic Guidance Committee of the DPRK's North Hamgyong 
Province, arrived in Harbin by plane on 28 September. 


Welcoming the delegation at the airport were Hu Shoulun, vice governor, and Du 
Xianzhong, secretary general of the provincial government. Wang Yaochen, director of 
the provincial Foreign Affairs Office, made a special trip to Tumen to welcome the 
delegation. That evening, Vice Governor He Shoulun held a banquet in honor of Vice 
Chairman Kim Pyong-kun and other Korean comrades. During its stopover in Harbin, the 
delegation will participate in the province's National Day celebrations and make some 
visits. 


PRC OLYMPIC COMMITTEE HOSTS SEOUL BANQUET- 


OW282006 Beijing XINHUA in English 1525 GMT 28 Sep 86 


[Text] Seoul, September 28 (XINHUA) -- The Chinese Olympic Committee and the Organizing 
Committee of the Beijing Asian Games (BAGOC) gave a reception here this evening for the 
members of the Olympic Council of Asia (OCA), the heads of individual Asian sports 
organizations and the chiefs de mission from various Asian countries and regions. 


In his toast at the reception, He Zhenliang, vice-president of BAGOC, said that the 
current Asian Games which is almost half way [as received] has brought into full play 
the sporting talent of Asian athletes and promoted mutual understanding and friendship. 
He said that the Sixth General Assembly of OCA has come to a successful conclusion. "We 
would work with all to develop and promote development of sports in Asia and solidarity 
among Asian athletes," he added. 


Zhang Baifa, vice president of the BACOC and vice mayor of Beijing, on behalf of the 
1990 Asiad host, expressed warm welcome to Asian athletes from all over Asia to 
Beijing. He said that the city was making every preparation to ensure its complete 
success. 


OCA President Shaykh Fahad al-Ahmad al-Sabah said in his speech that China is playing a 
great role in developing and promoting sports in Asia. He expressed the conviction that 
the capable Chinese friends would surely make the Beijing Asiad a success. 


A video tape of “Scenes in Beijing’ was shown at the reception, arousing wide interest 
among the guests. 


STUDY GROUP LEAVES ULAANBAATAR FOR HOME 


OW241344 Beijing XINHUA Domestic Service in Chinese 0658 GMT 22 Sep 86 


[Text] Ulaanbaatar, 21 Sep (XINHUA) -- A Chinese agricultural and pastoral study group 
led by Aosier, deputy director of the Nei Monggol Animal Husbandry Bureau, left here 


for home today. 
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This was the first agricultural and pastoral study group sent by China to Mongolia in 
the past 20 years. During their 3-week sojourn in Mongolia, members of the group 
visited state-run agricultural and pastoral farms; various agricutural and pastoral 
cooperatives; a research imstitute; a college for farming and animal husbandry; and 
some other units to study issues on grazing and fattening animals, fodder storage, 
milking with mechanical devices, and improvement of management in pastoral production. 


ULAANBAATAR FETE CELEBRATES PRC NATIONAL DAY 


0W302254 Beijing XINHUA in English 1801 GMT 30 Sep 86 


[Text] Ulaanbaatar, September 30 (XINHUA) -- Mongolia held a screening and reception 
today to celebrate the 37th anniversary of the People's Republic of China. The event, 
hosted by Mongolian-Chinese Friendship Association and the Union of Mongolian Peace and 
Friendship Organizations, featured the Mongolian documentary film "Young Mongolia." 


Chairman of the Mongolian-Chinese Friendship Association Myagmarjab and Vice Chairman 
of the Federation of Mongolian Peace and Friendship Organizations Bilegt were on hand. 


Chinese Ambassador to Mongolia Li Juqing was expected to attend. 


JAPANESE GRUUPS PROTEST OUTSIDE PRC TOKYO EMBASSY 


OW300846 Beijing XINHUA in English 0834 GMT 30 Sep 86 


[Text] Tokyo, September 29 (XINHUA) -- Propaganda vans of the Japanese right-wing 
Organizations created disturbances before the Chinese Embassy here today, with loud 
speakers blaring out anti-China and anti-communist slogans. 


A dozen of right-wingers belonging to the right organizations of "Seiki juku," 
"Kyoajuku," "Dainippon Seiryusha" and "Dainippon Aikokuto" (the Great Japan Patriotic 
Party) on board nine vans came to the gate of the Chinese Embassy successively this 
afternoon to make anti-China and anti-communist clamours. At about 5:40 p.m. today, 
three vans of "Dainippon Seiryusha" stopped in front of the embassy gate and shouted 
anti-China slogans at Japanese and Overseas Chinese who were coming to attend China's 
37th National Day reception given by Ambassador Zhang Shu. The guests were incensed by 
such disturbances which lasted until 6:30, half an hour after the reception began. 


At first Japanese police took no action whatsoever to stop such disturbances. They 
intervened only after the Chinese Embassy made representations with them on several 
occasions. The duration of such anti-China activities became longer each time. This is 


a rare phenomenon in recent years. 


JAPAN ECONOMIC, TRADE GROUP CONCLUDES VISIT 


OW270166 Tokyo KYODO in English 0108 GMT 27 Sep 86 


[Text] Beijing, Sept 26 KYODO -- Acting on complaints from its trading partners, China 
will annource new incentives for foreign investment in early October, a Japanese 
business leader said here Friday night. 
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Ryoichi Kawai, chairman of the Japan-China Association on Economy and Trade and leader 
of a 42-member economic mission, told a news conference that senior State Councillor Gu 
Mu detailed the new foreign investment program in talks with his delegation Wednesday. 


Gu told the Japanese bi nessmen that China is prepared to offer tax, land and wage 
incentives to foreign companies which hold high tech expertise, contribute to an 
increase in China's foreign currency reserves and have plans to reinvest in China. 


Kawai, chairman of Komatsu Ltd., a major Japanese construction machinery maker, said 
his trade association will study strategy for future Japanese investment in China after 
the Beijing Government unveils the new investment plan. 


Zhang Jingfu Meets Group 
OW252012 Beijing XINHUA in English 1613 GMT 25 Sep 86 


[Text] Beijing, September 25 (XINHUA) -- Bo Yibo, vice-chairman of the Central Advisory 
Commission of the Chinese Communist Party, and Zhang Jingfu, state councillor, met with 
a Japanese delegation from the Japan-China Association on Economy and Trade on separate 
occasions here today. 


The two Chinese officials exchanged views on developing trade and economic cooperation 
between the two countries with the delegation led by Eshiro Saito as its senior advisor 
and Ryoichi Kawai as its leader. 


Bo said that China hoped the Japanese delegation could solve problems in a number of 
cooperation projects during its visit to China. Cooperation between the two countries 
is not always for big projects, he noted. "But small ones can be snowballed into big 
ones." 


With a large market, Bo said, China wishes the Japanese side to conduct cooperation 
with China on the basis of equality and mutual benefit. 


Zhang Jingfu said that China now has several hundred thousand enterprises, among which 
more than 3,000 have been listed as old ones needing to be technically upgraded. China 
is now developing its traditional and basic industries, he said. 


He expressed his hope that the Japanese side would take a positive attitude to 
strengthen cooperation with China in the fields of energy, transport and raw materials 
by way of combination of technical transfer and trade. 


This evening, Bo gave a dinner in honor of the delegation. 


Ee 
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*TEXT*' OF COMMUNIQUE ON JARUZELSKI PRC VISIT 


0W300944 Beijing XINHUA Domestic Service in Chinese 0718 GMT 30 Sep 86 


[Text] Beijing, 30 Sep (XINHUA) -- A press communique was issued in Beijing today on 
Polish leader Jaruzelski's visit to China. Full text of the press communique follows: 


Press Communique 


At the invitation of the Chinese Government, Wojciech Jaruzelski, first secretary of 
the Polish United Workers Party Central Committee and chairman of the State Council of 
the Polish People's Republic, paid a working visit to China 28-30 September 1986. 


During the visit, Jaruzelski had meetings with Hu Yaobang, General Secretary of the CPC 
Central Committee; Deng Xiaoping, chairman of the Advisory Commission of the CPC 
Central Committee; Li Xiannian, president of the PRC; and Zhao Ziyang, premier of the 
State Council. The meetings proceeded in an atmosphere of sincerity, mutual respect, 
and mutual understanding. 


Chinese and Polish leaders are satisfied with the friendly relations and cooperation, 
which are based on mutual respect, equality, and mutual benefit, between the two 
countries and two peoples, particularly the smooth progress in their relations in 
recent years. They spoke highly of the two countries’ political dialogue, agreeing 
that such dialogue should continue. 


The two sides attach great importance to the ties established between the National 
People's Congress of the PRC and the National Assembly of the Polish People's Republic, 
and held that relations between the two countries’ social and political organizations, 
especially the Chinese People's Political Consultative Conference and the Polish 
Patriotic Movement for National Rebirth, as well as between the trade union, friendship 
associations, and women's and youth organizations of the two countries, should be 
strengthened so as to help enhance the traditional friendship and mutual understanding 


between their peoples. 


The two sides expressed satisfaction with the rapid growth in the bilateral economic, 
trade, scientific, and technological relations, and noted the contributions made by the 
Chinese-Polish Government Committee for Economic, Trade, Scientific, and Technological 
Cooperation toward promoting such cooperation and mapping out plans for future 
cooperation. They stressed the necessity of developing new and more effective ways of 
cooperation, including cooperation in production and joint ventures. 


The two sides decided to strengthen their countries"* contacts in the fields of culture, 
art, science, education, public health, and sports and between press institutions, and 
expand the content of cooperation in these fields. They stressed the good prospects 
for expanding cooperation in various fields. 


During Comrade W. Jaruzelski's visit, the two sides signed an agreement on cooperation 
in culture and science. Jaruzelski and Zhao Ziyang were present at the signing 


ceremony. 


Chinese and Polish leaders exchanged views on a wide range of international issues, 
deeming it most urgent for all of the countries to stop the arms race and maintain 
world peace. They also believed that all the countries, despite their unequal size and 
strength, could and should contribute to world peace. 
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Both sias said that international relations should be based on the principles of 
peaceful coexistence, not on use of arms nor threat of force. Conflicts and tensions 
in various regions should be settled as fa. as possible through political means, they 
added. They expressed their appreciation of and support for the role of the Nonaligned 
Movement in striving to eliminate the danger of war, build up a new international 
economic order, and find a fair solution to debt problems. They also spoke highly of 
the achievements in the recent Harare summit of nonaligned countries. 


The Chinese and Polish leaders also briefed each other on the social and economic 
situations in their own countries, and had in-depth exchanges of experience in 
socialist construction, expecially in economic restructuring. The Chinese side highly 
praised achievements made by the Polish people in recent years in overcoming 
difficulties, stabilizing the social and political situation, restoring and developing 
the national economy, and carrying out economic re.orm. The Polish side paid high 
tribute to the Chinese people's achievements in socialist construction, and praised 
their successes in the implementation of the modernization program and development 
plan. On the eve of the 37th founding anniversary, Comrade Jaruzelski expressed his 
sincere wishes to the Chinese supreme leaders,- communists, and people for further 
succezses in China's socialist construction. 


W. Jaurzelski invited Hu Yaobang, Zhao Ziyang, and Li Kiannian to visit Poland. The 
invitations have been accepted with pleasure. The Chinese leaders invited Jaruzelski 
to China again for an official visit at his convenience. Zhao Ziyang asked him to 
convey his invitation to Messner, chairman of the Polish Council of Ministers, to visit 
China. These invitations have also been accepted with pleasure. 


The Polish side expressel its appreciation and gratitude to the Chinese leaders and 
people for their warm hospitality. 


GDR GATHERING CELEBRATES PRC NATIONAi DAY 


0W260430 Beijing XINHUA in English 0143 GMT 26 Sep 86 


[Text ] Berlin, September 25 (XINHUA) -- Yhe leader of Democratic Germany Erich 
Honecker’'s forthcoming state visit to China will give fresh and major impetus to the 
development of the friendly cooperation between the two countries in all fields, said 
Gerald Goetting, vice chairman of the State Council of Democratic Germany at a 
gathering today. 


The visit shows the growth of friendly relations between the two countries, added 
Goetting, who is also president of the League for Friendship Among the Peoples. 


The gathering was sponsored by the German-China friendship society to celebrate the 
37th anniversary of the founding of the People's Republic of China. 


Chinese Ambassadro to Democratic Germany Ma Kusheng also addressed the meeting. He 
spoke highly of the development of the relations between the two countries in recent 
years. China is looking forward to Honecker's visit and will give him warm welcome, 


the ambassador said. 


Hermann Axen, member of the Political Bureau and secretary of the Secretariat of the 
Central Committee of the German Socialist Unity Party, Hebert Krolikowski, first deputy 
minister of foreign affairs and more than 200 people attended the gathering. 


Ee 
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PLENUM RESOLUTION OFFERS 'FOOD FOR THOUGHT’ 


HKO10147 Beijing CHINA DAILY in English 1 Oct 86 p 4 


["Opinion" column by CHINA DAILY commentator: "Call to the People" 


[Text] Although another National Day has rolled round, there is a difference. Not 
only are people celebrating this festive occasion, there is also food for thought in 
the message from the Party plenum that concluded on the eve of this holiday. 


The Chinese Communist Party's Central Committee has adopted two resolutions, one on 
convening the Party's 13th National Congress next October, the other on the guiding 
principles for building socialist China's advanced culture and ideology. 


For Chinese society, these guidelines are essentially a call to China's one billion 
people to hold on to the firm ideals, high morality, good education and self-discipline. 


The Party urges them to work together to enhance their civilization and democracy. 
Initiatives for seeking happiness through honest labour and benefiting national unity 
and social progress, it emphasizes, all deserve respect, protection and encouragement. 


It insists that relations between all citizens, including between officials and the 
masses should be equal. It expects them to be characterized by a feeling of unity, 
fraternity and mutual help. 


While reiterating that some members of society may raise their living standards more 
rapidly than others, it denounces corruption in all forms. What the Party advocates is 
for the people to be conscious of what all society needs most, honesty in business 
dealings, and consideration for those needing a helping hand. 


Education in professional ethics and the promotion of humanist concerns are deemed 
necessary. And the new resolution also expresses the determination to wage a more 
energetic battle against the influence of the feudalism of old and the 100-year-long 


colonial experience. 


Open Policy [subhead] 


Another notable aspect is the endorsement of the open policy. An indispensable part of 
the nation's ongoing reform, it is believed to be good not only for the economy but 
also for a flourishing culture. A most heartening point is the conviction that China's 
successful development and progress will also contribute to world peace and the 


progress of mankind. 


Although it is not easy to accomplish all this in a short period (certainly not through 
mere talk), it surely will be worth the effort. The nation's prosperity would be shaky 
indeed were it based solely on material power, and far from possible unless it is 
supported by a shared ideai, a rully-developed culture, and a value system consistent 
with the goal of the modernization effort. 


The Party has shown insight into this truth by formulating these guidelines. [t is 
time everyone started working in the direction it has pointed out. | paragraph 


continues | 
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In this sense, it is no exaggeration to regard the adoption of these resolutions as of 
great importance as the Party decision made two years ago, to launch full-scale 
economic reform. 


TA KUNG PAO DISCUSSES CADRE REFORM RULES 


HK301L409 Hong Kong TA KUNG PAO in Chinese 30 Sep 86 p 1 


{Special dispatch from Beijing: "Regulations Governing the Overall Reform of the 
Cadres System Formulated With Opinions Solicited"] 


[Text] Beijing, 29 Sep 86 -- To allow the mutual stimulation of the political reform 
and the economic reform and their proceeding in combination, carry out an overall 
systematic reform of the cadre system, and step up the pace of putting personnel 
management on an institutionalized and scientific basis, the organization Department of 
the CPC Central Committee and the Ministry of Labor and Personnel jointly formulated 
the "Regulations Governing Working Personnel of State Organs." At present, these 
"Regulations" are being referred to organs directly under the CPC Central Committee, 
central ministries and commissions, and various provincial organizations and personnel 
departments throughout the country for the purpose of soliciting their views. After 
being modified, these regulations, examined and approved by the central authorities, 
will be promulgated. 


It was learned that these "regulations" comprising 12 sections call for an overall 
reform of existing state organ cadre management system and especially for a major 
reform in several important fields, such as cadre assessment, promotion or demotion, 
hiring or firing, resignation, and so forth. The aim is to remove such defects in 
organs as “duties being ill defined, lack of a sense of responsibility, and low work 
efficiency," a person's good or bad performance, with more or less work done, making no 
difference, there being no distinction between right and wrong and no clearcut criteria 
for merits or demerits," and so forth. 


PLA [NSTITUTE TRAINS MULTIPURPOSE OFFICERS 


0W301347 Beijing XINHUA Domestic Service in Chinese 0846 GMT 29 Sep 86 
[By reporters Yang Minqing, Wang An] 


[Text] Beijing, 29 Sep 86 (XINHUA) -- Students enrolled in the Armored Force 
Engineering Institute this year will receive both technical and command training. They 
will therefore become the first generation of multipurpose personnel in the Armored 
Force who not only have engineering knowledge but also basic command skills. 


To simultaneously carry out technical and command training is one of the important 
parts of educational reform in the institute. This experiment is also being conducted 
in the Air Force Communication Engineering [nstitute. 


The purpose of promoting this reform is to change the past situation in which teaching 
materials were too specialized, trainee learning structure was too single-minded, and 
technical cadres know nothing about command and vice versa. During the next four 
years, the new students will undergo dual training and become armored force squad 
commanders as well as technical engineers. Therefore, they will become the first 
generation of basic commanders with training in tank technology and management. 


a 
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In order to do well in the reform, the Armored Force Engineering Institute has 
conducted several studies on the necessity and feasibility of training multipurpose 
personnel and on the systematic organization of teaching progams; the General Staff 
Headquarters, the General Political Department, and the General Logistics Department 
has also jointly organized specialists to examine and revise the educational reform 


plan. 


Relevant comrades in the General Staff Headquarters have said: To train multipurpose 
personnel is the direction for the development of educatonal reform. The Armored Force 
Engineering Institute is one of the pilot units for the educational reform among 
military academies and colleges, and this experiment is being conducted in accordance 
with the decision of the Central Military Commission. The purpose of running 
multipurpose academies and of offering multitraining to military, political, and 
logistics command officers and to command, administrative, and technical officers is to 
enhance the officer's ability to meet the needs of national defense modernization and 


of interchanging posts. 


VETERANS COMMEMORATE LONG MARCH WITH MEMOIRS 


0W301723 Beijing XINHUA in English 1659 GMT 30 Sep 86 


(Text! Beijing, September 30 (XINHUA) -- Long March veterans are compiling their 
memories to mark the 50th anniversary of the historic event next month. 


In October 1934, the Chinese Workers' and Peasants’ Red Army -- the predecessor of the 
Chinese People's Liberation Army -- began the two-year, 15,000 kilometer-march acorss 
1l provinces to northern Shaanxi, after failing to defeat the fifth encirclement by the 
Kuomintang troops against the central revolutionary base area in Jiangxi Province. 


The Beijing military area command has 367 “Long March" survivors, of whom 48 were 
commanding officers at or above the regimental level. 


Over the past three years, 300 veterans have completed their memoirs. "These are 
valuable materials to the study of the Long March, which saved the Chinese Communist 
Party and its army from being defeated," an officer from command headquarters said. 


Zhao Rong, 84, former deputy director of the military area command's Logistics 
Department, finished his text "Zhao Rong's Diary on the Long March," which will be 
published soon by a Guangdong Publishing House. 


"I'm elderly so I'm taking advantage of every minute to write down what I remember 
about the Long March," Zhao said. 


Xu Shenji, a former deputy commander, wrote an article recalling how the Red Army 
division he commanded traversed uninhabited marshlands three times. 


Xiao Feng, former deputy commander of the armored forces of the military area command, 
was the party secretary of a Red Army regiment during the Long March. 
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His book "My Decade-Long Battle Experience" tells of how Mao Zedong, Zhu De and Zhou 
Enlai led the Red Army to complete the Long March by frustrating the attempts by 


traitors to split the party and army. 


Xiao has talked with 200 visitors from 11 provinces and autonomous regions and received 
over 100 letters from readers since his book was published, according to the officer. 


After reading the book, a Japanese writer who is writing a book entitled "The Long 
March" wrote to Xiao for permission to use his book as a reference to supplement and 
correct his book, the officer said. 


YANGTZE REGION TO RECEIVE OPTICAL FIBER LINE 


0W301950 Beijing XINHUA in English 1521 GMT 30 Sep 


[Text] Beijing, September 30 (XINHUA) -- Construction of a 2,400-km optical fiber 
communication line along the Yangtze, China's longest river will begin soon, a 
government offical announced here today. 


According to the Ministry of Posts and Telecommunications, the line is part of a 
five-year project to build long-range, high capacity optical fiber networks across the 
country to relieve strain on existing telecommunication circuits. 


Crossing 16 cities and prefectures, the 2,400-km line will extend fron Nanjing, the 
capital of Jiangsu Province in east China, to Chongqing in southwest China's Sichuan 
Province, via Wuhan, the capital of Hubei Province. 


The official said the project will provide these areas with 5,000 to _ 10,000 
long-distance telephone lines when it becomes operational in 1990. 


The line will also have telegraph, data transmission, and T.V. broadcast capability. 


He said the project will be designed by Chinese engineers, utilizing technology and 
equipment imported from the Nippon Electric Company and the Philips Company. 


There are now only 488 long-distance telephone lines in the Yangtze River region, and 
service is often hampered by storms and heavy snow. 


Following the completion of this project, China will build several more optical fiber 
communication networks in other’ regions. Optical fiber and optical cable 
communications will be widely introduced between city telephone offices. 


China began research on optical communications as early as 1964, and developed 
atmospheric free space laser communication in the early 1970s, research on optical 


fiber communications were launched. 
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In the past few years, China has built more than 50 medium- and short-range optical 
fiber communication lines in Beijing, Fuzhou, Guangzhou, Shanghai, and Xiamen. 


WEN YI BAO REPORT ON LITERATURE SYMPOSIUM 


HK291033 Beijing WENYI BAO in Chinese 20 Sep 86 p l 


[Report by reporter Ying Xiongling (2019 7160 7117): "Literature in the New Period: 
From Renaissance to Prosperity"] 


[Text] The "Symposium on Literature of the 10 Years in the New Period," which was 
sponsored by the Institute of Literature of the Academy of Social Sciences of China, 
closed on 12 September after a 6-day session. The participants at the symposium 
unanimously held that the literature in the new period, which began at the time the 
"gang of Four" was smashed, has undergone a process from recovery to prosperity in the 
past 10 years. In these 10 years major reform emerged and the old was weeded through 
to bring forth the new. This has become a magnificent and immortal period in our 
history and will certainly have far-reaching impact on our socialist -literature in the 


future. 


A Decade of Literature of Description From Diverse Angles [subhead] 


The participants at the symposium had identical views on an overall evaluation of the 
literature in the new period, but they differed in their views on the characteristics 
of the literature as a whole in the period. Most of the comrades thought that the LO 
years were a magnificent decade for literature and a decade with outstanding 
achievements. Others pointed out that the decade in the new period cannot be regarded 
as the most magnificent decade for our new literature, but it was a decade of vital 
importance and a decade since the "4 May" Movement when there was relaxation once 
more. It will have tremendous impact on the next 10 years. Still others, who 
constituted an even larger portion of the participants, emphatically pointed out that 
what each participant talked about was his personal view on the literature of the new 
period and that it was impossible and also unnecessary to seek unity of views on this 
issue. However, one must have a profound sense of history and a serious and scientific 
attitude to seek truth from facts in evaluating the new period. Otherwise, our overall 
evaluation of the literature in the new period would be superficial. 


An overall evaluation on the literature of the 10 years in the new period should be 
based on a criticism on the practice of creative and theoretical literature work in the 
10 years. The participants delivered to the symposium over 70 academic theses, which 
discussed the development of literature in the 10 years from diverse angles centered on 
the reform and trend of literature concepts. They pointed out that through 10 years of 
efforts, there has been a trend of change in literary themes from "creating divine 
images" to "writing about man" and from being strictly limited to a certain scope to 
freedom of choice. In their practice of writing, the vast number of writers have begun 
to consciously pursue a recovery and deepening of realism and rich artisitie 
diversification. A large number of writers who have a_ rich sense of social 
responsibility and spirit of exploration has mushroomed. A large number of iiterary 
works with fairly high achievements both in ideological! contents and artistic forms has 
emerged. With their profound strength of realism and untiring artisitc exploration, 
these works have won the appreciation of many readers and provided food tor the 
construction of our socialist spiritual civilization. As our literature creative work 
continues to prosper, theoretical criticism has also become increasingly brisk and a 
large number of new theoretical topics have been raised. [paragraph continues | 
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In that symposium alone, participants raised topics such as culture and literature, the 
enlightening that one can get from the current development of writing and criticism, 
conscious resumption of criticism, patterns of theory, literature language, and tragedy 
and comedy in socialist literature which are of great explorative significance and 
which have roused the interest of most of the participants. At a time when the 
contingent of literature critics is continuously growing today, the younger generation 
of the workers of literature criticism have not forgotten the merits achieved by their 
predecessors in opening the path for the literature of the new period. As the old, 
middle-aged, and young generations of critics have forged ahead shoulder to shoulder, 
an atmosphere of harmonized discussion, dialogue, and debate is taking shape normally 
and healthily day by day. 


Culture Minister Wang Meng, who attended the symposium as a writer, expounded in 
particular in his speech on the phenomenon that has emerged in our theoretical circles 
of describing and summing up the literature of the 10 years from diverse angles. He 
said: "The fact that we can sum up from diverse angles is a heartening phenomenon. It 
shows that the literature of the new period is as integrated and rich as the life then. 
It is a work full of pleasure to understand the situation of the literature work in the 
10 years through a summing up from diverse angles." 


"Humanism" Has Become a Topic of Concern [subhead] 


On 7 September, Liu Zaifu, director of the Institute of Literature of the Academy of 
Social Sciences of China, raised in his long speech entitled the "Modern Stream of the 
Literature of the New Period" the issues of the restoration and deepening of the 
essence of humanism in the new period and of the lack of common sense of repentance and 
self-examination to repent together with our nation in the literature in this period. 
This has roused great interest among the old, middle-aged, and younger generations of 
critics and was a topic of much concern at the symposium. 


Some comrades held that the main stream of the literature in the new period is 
humanism. Appealing to human nature, human feelings and humanitarianism, and man's 
dignity and value is a basic line for the literature of the new period. Others 
disagreed with this view and held that the main stream of the literature of the new 
period is realism. Still others held that the most important characteristic of the 
literature of the new period is that no writer, sect, or style has become dominant; 
therefore, there is no main stream. 


Concerning the issue of humanism, some comrades pointed out that summing up the 
internal spirit of the literature of the new period with humanism is not only 
commendable but is also of practical significance. As long as there is remnant feudal 
ideology, humanism will remain a progressive weapon against feudal ideology. At 
present, we are faced with the task of deepening humanism in order to make it cover 
history and respect for the individual. Others held that the main stream of the 
literature in the new period cannot be summed up by humanism. Explaining our literature 
ereation only by humanism reveals a certain lack of thought in our theoretical circles. 
foday, our explanation of humanism has not gone beyond the scope of freedom, equality, 
or universal fraternity and thus fails to show the characteristics of our time or to 


display modern ideology. 


Concerning self-examination and sense of repentance, there were also differences of 
views and debates among the participants at the symposium. Some participants held that 
the sense of repentance and self-examination in the literature of the new period have a 
meaning special for our times and is the development of the principal ideology. Others 
had reservations concerning the sense of repentance and self-examination. [paragraph 


continues } 
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They stressed that realization of the idea of humanism should finally rely on social 
reform. Therefore, while appealing to humanism, the literature of the new period should 
also appeal to the sense of reform. 


Gain Enlightenment From History [subhead] 


Tang Dacheng, secretary of the party organization of the Writers Association of China 
and permanent secretary of the association's secretariat, said in his opening speech to 
the symposium: "How to sum up from diverse angles the artistic experience we have 
already gaiued, probe the reasons and law behind the experience, and thus continue to 
push forward our literature and it to achieve even greater development is a major issue 


facing us." 


Many comrades pointed out: In order to create a situation of literature creative work 
with real diversified prosperity and rich personality, we must earnestly be on our 
guard against the practice of blindly "copying" other people's examples in our work of 
writing. The practices of focusing our writing on a so-called "major topic" and “major 
theme'', paying attention to a certain view on writing, carrying out creative work with 
the same artistic method, and thus lacking independent thinking in writing are 
detrimental to the healthy development of our socialist literature and to the full 
development of the personality of our writers. Therefore, it would also be impossible 
for them to produce good works that have pithy views on life. 


In the sphere of theory and criticism, although the issues of methodology and concept 
have aroused close attention in our theoretical circles, the participants emphatically 
pointed out that while upgrading our criticism, we must also pay attention to making 
our criticism practical. In our macroscopic research, we should also pay attention to 
the principle of having our theory on practical proofs, while in our microscopic 
research, we should attach importance to the research into variables. 


About 300 representatives from 24 provinces, municipalities, and autonomous regions 
attended the symposium. Attending its opening and closing ceremonies were Qian 
Zhongshu, Zhang Guangnian, Chen Huangmei, Feng Mu, Zhong Dianfei, Li Zehou, Xu Juemin, 
Tang Dacheng, Zhu Zai, Liu Xinwu, and other responsible persons of the literature and 
art bodies in the capital and well-known scholars and writers. Fine theses of the 
symposium will be published in collections by the publishing company of the China 
Federation of Literature and Art Circles. 


RENMIN RIBAO ANALYZES ‘REPENTANCE’ IN LITERATURE 


HK290325 Beijing RENMIN RIBAO in Chinese 22 Sep 86 p 7 
[Article by Wang Jiren (3769 3764 0086): "Literature Is Not Merely Repentance" ] 


[Text] Cormade Liu Zaifu holds that in the new period literature has undergone a 
process from political to cultural self-examination, namely, a reflection of the 
psychological structure of group culture ‘quan ti wen hua 5028 75355 2429 0553], but it 
still lacks the mentalities of jointly repenting with the nation and of 
self-examination. In his view, literature in the new period should strengthen the 
repentant and seif-examination mentalities of the subject of its creation and jointly 
repent and share worries with the nation, thus opening up a path of self-respect and 
self-improvement. 
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These mentalities are both sincere and profound. However, the topic of “repentance” may 
extend to a series of issues in social historical science, national psychology, 
cultural science, literary aesthetics, and even religion and anthropology. Judging from 
our national mentality, can the numerous disasters and calamities in Chinese history be 
chiefly attributed to a lack of the spirit of self-reproach and self-examination of 
spirit of repentance in our nation? When ordinary Chinese, including writers, were 
deprived of their civil rights and were pushed to a veritable hell on earth, what 
responsibilities should they assume for their sufferings? When we admit with a breath 
of vision that we are beset by all evils, do we intentionally absolve national sinners 
from guilt and leave a spiritual escape way for those who should have assumed genuine 
responsibility but who do not show repentance? Moreover, if we always burden ourselves 
with a sense of guilt and a repentant mentality, can we cooly and soberly examine 
history and give it a profound manifestation in art and, at the same time, emancipate 
ourselves spiritually and hoost the national spirit? As far as literature is concerned, 
the question of whether or not the repentant mentality is a necessary condition for the 
rise in literary value likewise deserves further study. 


The repentant mentality is essentially a religious one, which is aimed at cleansing 
people's souls. In the West, the repentant mentality directly originates from the 
theory of original sin. The spread of this religious mentality of repentance to 
literature brought forth confessions by Augustine and Rousseau, as well as narrative 
works by Tolstoy and Dostoyevski. We all recognize that the works of Tolstoy and 
Dostoyevski are art treasures with a high cognitive and aesthetic value. However, we 
should also note that it was precisely such true religious feelings of repentance that 
brought about various morbid mentalities and such philosophies of life as nonviolent 
resistance to evil and moral self-accomplishment. This has left an escape way not only 
for the spirit but also for the Russian autocracy. For this reason, when criticizing 
Tolstoyism, Lenin called it a reaction in the most profound sense. 


Since the Qin Dynasty, China has advocated practicing the rational spirit. Compared 
with the West, our religious comsciousness is relatively weak. Therefore, in the 
historical sediment of China's cultural mentality, we have little or no spirit of 
repentance in a religious sense. It is also a matter of course that our literary works 
also lack the repentant mentality. We may as well admit that the lack of a chromosome 
of repentant mentality in China's traditional culture gene has resulted in the Chinese 
being forgetful and poor at drawing lessons. In my view, however, the fundamental 
reason lies in the social history itself. China's feudal society is a super-stable 
controlling system. The peasant revolutions have only touched on its epidermis without 
destroying its basic organizational structure and functions. Therefore, they have only 
resulted in fatalistic transmigration again and again. When writers castigate the 
so-called deep-rooted bad habits of our nationals, they will not be able to do so 
profoundly and thoroughly if, in seeking the root cause and conducting historical 
self-examination, they only look for it in their innermost being or gravely censure 
themselves but pay no attention to revealing the social and historical causes. 


[In this connection, Mr Lu Xun has given us value enlightment. On the one hand, he 
spared no effort in searching for the root cause of the spiritual ills of the Chinese 
or in constantly dissecting himselt idealogically; on the other hand, he never relaxed 
his criticism of the nature otf the feudal history of the past several thousand years. 
As for the spirit of tragedy in literature, [ do not think it depends on the repentant 
mentality. Qu Yuan's long poem "Li Sao" is full of sorrow. But this is not because the 
poet showed repentance. On the contrary, he thought aloud: "I will never repent even if 
I should die a thousand deaths." What moves us is precisely the lofty spirit of never 
repenting until death in seeking truth and saving the nation, as well as the tragic 
image of the emotional hero. [paragraph continues] 
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The modern deification movement actually instilled a repentant mentality in the hearts 
of Chinese. We not only deified a person and idolized him but also went in for a 
religious type of repentant ceremony afterward. While being interrogated with torture, 
the "ghosts and monsters" also conducted spiritual self-interrogations. Finally, 
people in general were so accustomed to this endless repentance that they constantly 
made revolution in the depth of their souls. Theoretically, this kind of :epentance 
was somewhat similar to the theory of the original sin. For example, a person's poor 
family background could also be regarded as an original sin in modern times. This has 
been superbly delinated in “Soul and Flesh," a novel by Zhang Xianliang. If the "Soul 
and Flesh" has adopted an attitude of negating this repentance, the "Greening Trees" 
has used another method to confirm it. This shows that our writers have restored their 
repentant mentality at a higher level and that, despite some affected and undue parts, 
the works indeed show profoundness and originality. "When the Glow of Sunset 
Disappears" also reflects the writer's mentalities of jointly repenting with the nation 
and of self-examination. However, his sympathy for Nanshan's conversion to a religion 
and yearning for paradise has made this repentance lose its correct direction. We can 
thus see that what we repent of and in what direction we show repentance have a bearing 
on the nature and effect of this repentance. . 


In short, I do not indiscriminately oppose assigning repentance as a subject for 
literature. I only think that it is necessary to further define the connotation and 
nature of the repentant mentality and that it is inadvisable to excessively exaggerate 
its role. If it is necessary for literary self-examination today to strengthen its 
self-examination and repentant mentality, it should neither move toward the inner world 
nor try to escape reality. Still less should it be conducted in a religious or 
cultural revolution style. What we need is rebellious and critical "repentance" in a 
modern sense and, moreover, we should not be satisfied at merely showing "repentance." 
“Repentance” can also be used as a theme in literary creation but we also need various 
other themes. Only by having diversified themes can literature in the new period carry 
out historical self-examination and introspection and provide the readers with a rich 
variety of intellectual associations and aesthetic pleasures. 


LIAOWANG CRITIQUES NEW-PERIOD LITERATURE 


HK261540 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 38, 22 Sep 86 p 31 


{Article by Xu Juemin [6079 6030 3046], adviser and researcher to the Literature 
Research Institute of the Chinese Academy of Social Sciences: "The 10 Years of Chinese 


New-Period Literature" ] 


[Text] Abstract: Literary circles nowadays and literary circles in the past are like 
two different worlds. Literature has returned to the people and is reforming itself. 
The past 10 years have been a period in which major changes have taken place in Chinese 
literature. This has particularly manifested itself in the change in the concept of 
literary value and the change in aesthetic standards. This academic symposium wil] 
explore from different angles the development of Chinese literature over the past 10 


years, with a view to further introducing Chinese literature to the worid. fend 
abstract} 
An “Academic Symposium on the 1O Years of Chinese New-Period Literature" was recently 


held in Beijing. 


In comparison with each other, literary circles nowadays and literary circles in the 
past are like two different worlds. One is a dull, abnormal, miserable, and desolate 
world and the other is a diversified, prosperous, hopeful, and vigorous world. All 
socialist literary enthusiasts are happy about the brilliant achievements in Literary 
circles over the past 10 years. [paragraph continues] 
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Today, old and young academics and critics gather together, sum up the development of 
new-period literature over the last 10 years, analyze its good points and shortcomings, 
and study it prospects and the laws governing its development. This is of great 
significance. We are convinced that this symposium will produce a positive impact on 
and give a scientific impetus to the growth of new-period literature. 


Due to China's specific conditions, Chiness new-period literature is closely related 
with the destiny of the country. China's social reform has paved the way for the 
development of new-period literature, which, in turn, is creating a suitable cultural 
atmosphere and intellectual environment for social reform. Our literature suffered a 
destructive calamity while the “gang of four" was riding roughshod over the country. 
After the “gang of four" was smashed, literature began to undergo a process of initial 
recovery, but with very difficult steps. At that time, political life in the country 
was still abnormal, the party's basic line still remained unchanged, “taking class 
struggle as the key link" still remained the basic principle for administering the 
country, writers who were branded as "rightists" were not rehabilitated, there was 
still a feeling of chill in society, and producers of spiritual products still had a 
lingering fear. Under such circumstances, by the end of 1978 our-party convened the 3d 
Plenary Session of the llth CPC Central Committee, which is of great historic 
significance. This was a great epoch-marking historical change in China's modern 
history. The Third Plenary Session fundamentally negated the political line of “taking 
class struggle as the key link,” thereby shifting China's social life from 20 odd years 
of setback to socialist modernization. This historical change began to provide 
fundamental conditions for the development of new-period literature. Since then, the 
productive forces of art have been emancipated on an unparalleled scale and writers 
have enjoyed the greatest mental freedom ever witnessed since the founding of the PRC. 
With a full sense of responsibility, they have enthusiastically engaged in creative 
work. This has enabled new-period literature to grow vigorously. [passage omitted] 


The major change in Chinese literature over the past 10 years has drawn the attention 
of more and more foreigners. Many foreign friends who are concerned about Chinese 
literature or carry out research into Chinese literature are now more eager to know 
about China and its literature, and its new-period literature in particular. This 
calls on modern literary researchers and critics to fulfill the urgent task of how to 
correctly understand the position of Chinese literature in world literature as a whole 
and of how to enable foreigners to have a more correct and profound understanding of 
Chinese literature. We hope that through discussions at this academic symposium, we 
will be able to develop our research achievements and introduce these achievements 
abroad so as to enable more foreigners to have a good understanding of China and its 
literature and to spread Chinese literature throughout the world. 


CHEN CANYUN PRAISES FREEDOM OF CREATION 


HK261226 Beijing ZHONGGUO FAZHI BAO in Chinese 18 Sep 86 p 4 


[Article by Chen Canyun [7115 2995 0061]: "Freedom of Creation Must Be Safeguarded by 
Law" | 


{Text] In his “congratulatory speech" to the Fourth Members' Congress of the Chinese 
Writers’ Association delivered on behalf of the CPC Central Committee Secretariat on 29 
December 1984, Comrade Hu Qili said: "Writers must use their own brains to think, and 
they should have full freedom in selecting their subject matter, themes, and artistic 
ways of expression. Only in this way can they write works with artistic appeal and 
educational impact. Lenin once said that socialist literature is literature with true 


freedom." 
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The “congratulatory speech" is like a spring breeze that warms the hearts of writers 
and intellectuals. Representatives to the congress as well as those who did not attend 
it, writers, scientists, intellectuals in various fields, and the masses of the people 
are all visibly pleased, and they warmly welcome this enlightened policy for literature 
and art. 


Literature and art are not isolated undertakings, nor is the policy for literature and 
art isolated. Likewise, freedom of creation is not a kind of isolated freedom. It is 
a reflection of political enlightenment and policy enlightenment in our country. This 
is precisely why the moment freedom of creation was put forward in the “congratulatory 
speech" it was extensively welcomed by the broad masses of intellectuals and the people. 


The call of freedom of creation has enhanced the writers’ vigor, aroused their 
enthusiasm for creation, and made socialist literature and art flourish. It has 
brought about an animated golden age in literary creation. The so-called golden age is 
a long historical period, and we cannot expect all flowers in the literary garden to be 
in full bloom in 1 or 2 years. Nor should we demand that all flowers be dazzlingly 
beautiful and without flaws. Because of their differences in age, erperiences in life, 
ideological levels, artistic levels, and the sense of the times, the writers’ works 
will also have different characteristics and colors. it is natural that there are 
unhealthy matters and even mistakes in their works. However, such unhealthy matters or 
mistakes cannot be attributed to the freedom of creation, and they will not affect the 
prospects of the golden age. 


In the new situation, not everyone is full of spirit, and not everyone is advancing 
with giant strides. Some people are accustomed to adhering to old ways. Their heads 
are stuffed with old conventions, and they do not listen to fresh new voices. some 
worry that the freedom of creation will lead t» chaotic “liberalization.” Others are 
accustomed to using the cudgel and are not good at having dialogues with writers with 
an attitude of equality and friendliness. What they say or what they think can be 
boiled down to fear that the freedom of creation will lead to deviation from the right 


course. 


Why is it that the moment freedom is mentioned some people link it with 
"liberalization"? Should not our people and our socialist country have freedom? Lenin 
said that socialist literature is literature with true freedom. Is what Lenin said not 
in keeping with the times or incompatible with China's conditions? No. Like other 
basic Marxist principles, what Lenin said will lead the people onward. 


As a matter of fact, China's Constitution has clearly stipulated that Chinese citizens 
enjoy freedom of speech, of press, and of creation. Article 4/7 of the “Constitution of 
the People's Republic of China" states that "citizens of the People's Republic of China 
have the freedom to engage in scientific research, literary and artistic creation and 
other cultural pursuits. The state encourages and assists creative endeavors conducive 
to the interests of the people that are made by citizens engaged in education, science, 
technology, literature, art, and other cultural work." In addition to ensuring the 
freedom of creation, the state should encourage and assist creative endeavors. In the 
spirit of the Constitution, Comrade Hu Qili's “congratulatory speech" explicitly points 
out that writers should have "full freedom in selecting their subject matter, themes, 
and artistic ways of expression." It calls on writers to make use of this freedom 
correctly and "give play to their creative ability to serve the people and socialism." 


The Constitution clearly stipulates that writers enjoy freedom of creation, and the 
“congratulatory speech" calls on writers to make use of this kind of freedom. 


[paragraph continues] 
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At present a responsible comrade of the CPC Central Committee's Propaganda Department 
has also put forward that it is necessary to create a flexible and harmonious 
environment, and the purpese is also to promote creation and to implement actively the 
double hundred policy so that literature and art will be in line with China's open 
policy and will make new contributions to promoting the modernization program, social 
transformation, and spiritual civilization. 


However, we should not be content with good wishes. Nor should we determine the fate 
of a certain book according to the views of one or two leaders. Our country is a big 
country with 1 billion people, and there are numerous leaders at a higher or lower 
level. Their understanding of the ideological contents reflected in a book and the 
book's social effect will not be exactly the same, and it is not advisable to hastily 
finalize the nature of the book. As we all know, in the past 30 years or so there has 
been a tradition of “preferring being left to being right" and the tradition of 
wielding a club in handling problems in literature and art. There are also warriors 
who have regarded themselves as "transformers" and who are accustomed to intimidating 
and persecuting others. Of course, enlightened leaders are very valuable. They have 
concerned themselves with literature and art and are bosom friends of literature and 
art circles. They should be respected by the people. However, the enlightenment of 
the leaders alone will not easily change the force of habit. This means that we cannot 
depend on rule by individuals, but on rule by law, the guarantee provided by the 
democratic system, and correct policies. 


The freedom of creation and the smooth implementation of the double hundred policy in 
literature and art can be guaranteed only with rule by law and with political 
democracy. Therefore, concrete laws in explicit legal terms governing literature and 
art should be included in articles related to literature and art in the Constitution so 
that people may follow them. If there are proper limits for blossoming and contention, 
crude criticism and the practice of putting labels on others at random will certainly 


disappear gradually. 


The policy for literature and art is not isolated. It has always attracted the 
attention of society. I hope comrades in legal circles will show their concern for and 
give their support to work in this respect and jointly formulate a law for literature 
and art so that literatu-e and art will be ruled by law. 


20 July 1986 in Guangzhou 


MEDIA REFORM PROVOKES ‘LIVELY PUBLIC DEBATE’ 


HK290055 Beijing CHINA DAILY in English 29 Sep 86 p 4 
["Opinion” colum by Xiang Pu: "Media Reform Stirs Lively Public Debate"] 


[Text] Media reform has become a subject of heated debate in the press since Teng Teng, 
Deputy Director of the Chinese Communist Party's Propaganda Department, said at a 
meeting in August that it should be up to the newspaper editor to decide what to 


publish. 


Liu Zungi, former editor-in-chief of CHINA DAILY, said in an interview published by the 
newspaper UNITY last week that media reform has seemed lagging behind economic and 
political reforms. 
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Liu said the media can reform only when it has totally denounced the errors of the 
“cultural revolution” aud embarks on a new path. This has also been the case with 
rural and urban economic reforms, the veteran journalist said. 


Chinese media, he said, must bear some responsibility for the "cultural revolution." 
At that time, all of them had to parrot PEOPLE'S DAILY, LIBERATION ARMY DAILY, and the 
journal RED FLAG, to hoodwink the public. No major improvement in press reform will 
transpire until the media draw lessons from this deplorable experience. 


Liu proposed that each newspaper have its own characteristics. Party newspapers could 
continue to function as organs of the Party; others should become more independent, 
while following the lead of the Party in essential matters. 


Those run by trade unions, the Youth League, womens’ federations, government 
departments or other organizations should consider the interests of their own 
readersiaips and make their contents more varied and lively. 


News gathering and writing should be greatly improved, he said. Each paper should send 
its own reporters to cover news, and not depend simply on the official XINHUA News 


Agency. 


But the key to reform, Liu said, is that each newspaper should have adequate 
decision-making power. The Party and the government should keep interference to a 
minimum. 


On that subject, Yu Haocheng, member of the Chinese Association of Political Science, 
discussed freedom of speech and publication in an article published in the magazine NEW 
OBSERVER. 


Freedom of speech and publication, Yu said, is the basic condition for political 
democracy, which is the ultimate goal of China's political reform. To ensure this 
freedom, media and publication laws are needed. So long as it does not violate the 
law, any speech or articles should have the right to be published without interference 
from any quarters. Editors or editorial boards should have the right to decide what to 
publish. Intervention by any organization or individual should be taken as infringing 
upon civil rights. 


Yu's opinion was seconded early this month by a seminar of Beijing theorists discussing 
an essay entitles "On freedom of speech” by Hu Ping. The young social scientist 
published his essay in the academic journal YOUTH TRIBUNE run by Hubei Academy of 
Social Sciences. 


Historically, one participant of the seminar said, China‘’s brilliant ancient culture 
was created during a time of free expression -- the Spring and Autumn Period and the 
Warring States Period (770-221 BC). 


But the culture stagnated after free speech was banned when Qin Shi Huang -- the first 
emperor of the Qin Dynasty (221-207 BC) who unified China -- burned bovoks and 
persecuted scholars only to be followed by Emperor Wudi of the Han Dynasty (206 BC-AD 
220), who held Confucianism in exclusive esteem while rejecting all other schools of 
thought. When there is no freedom of speech, development of civilization is inevitably 
impeded, he said. 


Freedom of speech, some of the theorists contended, is mainly manifested in freedom of 
press and of publication. A free press can ensure people the right to criticize and 
persuade the government and voice their ideas. 
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The Journalism Institute of the Chinese Academy of Social Sciences recently voiced its 
views on press reform in GUANGMING DAILY. 


Institute researchers said that the press has different functions, including reporting 
news, spreading views and knowledge, providing entertainment and advertising. 


Each newspaper has a different focus, and differing functions should be given 
appropriate attention. Newspapers should pay more attention to news, printing whatever 
is of value, including social the entertainment news and photos. 


The function of Party newspapers to give guidance should be enhanced with more reviews 
and commentatories analysing situations to help readers coorectly understand trends and 


new developments. 


Such instructive stories should be concise, emphasizing quality. Repetition should be 
avoided so as not to cause boredom. 


Their group suggestion said there may be Party opinions as well as those of editors and 
readers. Reporting of international news need not always follow the tone of the 
government foreign policy statements. Commentaries on international issues should 
include views of individuals. 


The lead story on the front page need not always be politically important, but can be 
about an international or socially significant event or news of major disasters. 


CHEN MUHUA PREDICTS END OF EXCHANGE CERTIFICATES 


HKO10741 Hong Kong WEN WEI PO in Chinese 1 Oct 86 p 2 


[Report by Juan Chi-hung [7086 4764 1347], staff correspondent stationed in Beijing: 
"Chen Muhua Says the Date for Stopping the Use of Foreign Exchange Certificates Has Not 
Yet Been Determined."'] 


[Text] Beijing, 30 Sep -- State Councillor Chen Muhua told this reporter today that at 
present the state is studying a solution for replacing the foreign exchange 
certificate, which would satisfy all parties concerned. 


At today's National Day reception, Chen Muhua indicated to this reporter that China is 
to abolish the use of foreign exchange certificates. However, when they are to be 
abolished remains undecided at present. She went on to say: The government is 
currently studying a replacement measure which can satisfy all sides concerned. In 
formulating the measure, we will take into account the convenience of tourists and the 
need for investors to exchange money. The recovery of the large amounts of foreign 
exchange certificates in the hands of people on the mainland is also under 


consideration. 


She stressed that when foreign exchange certificates can be abolished wiil be 
determined by people's acceptance of the replacement measure. She also denied that the 
issuance of the renminbi travellers cheque announced yesterday is one of the measures 
for abolishing the use of foreign exchange certificates. 
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CUSTOMS TO IMPLEMENT NEW IMPORT RATES 1 OCT 


OW301255 Beijing XINHUA Domestic Service in Chinese 0055 GMT 28 Sep 86 


[Text] Beijing, 28 Sep (XINHUA) -- In order to meet the needs of opening to the outside 
world, to simplify computation of customs duties, and to facilitate imports and 
exports, the General Administration of Customs has decided to implement new import duty 
rates as of 1 October. Accompanied baggage and articles of entering passengers and 
personal items sent by mail will be taxed according to the new duty rates. 


According to the new duty rates, most duty on import goods will be greatly lowered: 
Duty rates of imported household electrical appliances such as refigerators and washing 
machies will decrease from the original 100 percent to 50 percent; cameras and video 
recorders from 150 to 100 percent; watches from 200 to 100 percent; food products from 
100 and 200 percent to 50 percent; various kinds of apparel from 150 and 100 percent to 
100 and 50 percent, respectively; and other items from 100 to 50 percent. 


Except for some automobiles -- the import of which is restricted and- the duty rate is 
raised from the original 100 percent to 200 percent -- in general, duty rates for 
articles brought in by passengers and for personal items sent by mail are less than 


those for imported goods. 


BONDS WORTH 1.1 BILLION YUAN TO BE REDEEMED 


HKO10532 Beijing CHINA DAILY (BUSINESS WEEKLY) in English 24 Sep 86 p 1 


[By staff reporters] 


[Text] An official of the Ministry of Finance disclosed that the Chinese government 
this year will pay back about 1.1 billion yuan worth of government treasury bonds to 
business and individuals who made purchases in 1981. 


This year, the government will pay back 20 percent of the bonds issued in 1981. The 
rest will be cashed out over the next four years, at 20 percent a year. Interest will 


be paid at the time of cash-out. 


Mei Jiamo, of the ministry's general planning department, said that lots were drawn in 
public last March to determine which government bond holders would be the first group 
eligible to cash in bonds. Banks started to pay principle and interest on the bonds 


beginning on July l. 


The official said the ministry does not know what proportion of the 1.1 billion has 
already been paid out. The cash-out period is July 1 to September 30 every year. Any 
eligible holder who misses the deadline will have to wait another year. 
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Those in the first group of bond holders are not expected to hold onto the bonds 
because of the relatively low interest paid on bonds issued in 1981. 


The government decided to resume issuance of treasury bonds in 1981 in order to raise 
money to speed up national economic development, the official said. 


The government issued 23.7 billion yuan in bonds the past five years. 


The first intended government bond purchasers were businesses and industries. But 
beginning in 1982, individuals were also encouraged to buy. In 1985, individuals 
purchased about 60 percent of the total that year. 


Annual interest on the bonds has been increased year by year, the official said. 


Interest on 1981 bonds was 4 percent. It was raised to 8 percent between 1982 and 
1984. In 1985, the rate went up to 9 percent, and this year it stands at 10 percent. 


The official said income from bond selling in 1981 was used to offset the country's 
budget deficit. The rest was invested in capital construction projects in the 
development of energy, communications and raw materials. 


He said bond issuance has been a positive force in progress on key projects and in 
promoting the continuous and steady development of the national economy. 


Problems still exist in the issuance system, he said, but the ministry is working to 
correct them. 


The government treasury bonds are not transferrable and cannot be sold or circulated on 
the open market. However, illegal exchange of bonds for goods has been detected 
recently. 


INCREASE IN LABOR, CONTRACT WORK REPORTED 


HK300519 Beijing RENMIN RIBAO OVERSEAS EDITION in Chinese 29 Sep 86 p 3 


[Article by Cai Ling [5591 3781] and Guan Ting [7070 0080]: "Our Country Speeds up 
Development of Foreign Contracting Work and Labor Service Cooperation"| 


[Text] Our country's foreign contracting work and labor service cooperation are a new 
undertaking which has been gradually developed over the past few years. Owing to the 
efforts made by various international economic and technological cooperation companies, 
our country's foreign contracting work and labor service cooperation have made marked 
progress. By the end of August of this year, our country had signed contracts 
involving a total of 3,467 construction project contracts and labor service contracts 
in 87 countries and regions, involving U.S. $6.074 billion with a turnover of U.S. 
$2.983 billion accomplished. [paragraph continues] 
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Our country had also sent altogether more than 170,000 people on business trips 
abroad. Between January and August of this year, our country signed a total of 452 
contracts involving a total of U.S. $0.899 billion with a turnover of U.S. $0.556 
billion accomplished, and sent a total of over 47,000 people on business trips abroad. 


There are altogether 66 foreign economic and technological cooperation companies in our 
country at present, among which, 5l are specialized companies and 15 are diversified 
companies. In 1985, some 16 companies signed contracts with foreign countries and 
regions, each with a business volume of more than U.S. $10 million. Since 1984, seven 
companies have received international gold medals and other prizes because of their 


excellent engineering quality. 


Since the beginning of the 1980's -- because of the worsening of the world-wide 
economic crisis, the drop of oil prices and some other factors -- many foreign 
countries have reduced their investment in construction and a number of contracted 
projects. In order to help their own building industries, the countries which contract 
out projects have increased the number of regulations and rules aimed at restricting 
foreign contractors and foreign labor services year after year. It was under such 
difficult circumstances that our country's companies entered the international 
contracting and labor service market. After struggling for 7 years, many of our 
country's companies have been turned from companies which were only able to provide 
labor services and separately contract projects or jointly contract projects in the 
past into companies which now pursue an overall contract system, have stood firm on the 
international contracting and labor service market, have set up capable institutions 
abroad which are operating under perfected administrative systems, and have sent 
well-trained and qualified personnel to work abroad. Last year, the companies which 
signed contracts worth more than U.S. $0.1 billion were: China National Construction 
Engineering Corporation, China Civil Engineering Construction Corporation, and China 
Harbor Engineering Corporation. The amount of money involved in the contracts signed 
by these three corporations accounted for 58 percent of the total amount of money 
involved in the contracts signed by all the companies in the whole country in the same 
year. Apart from the China National Construction Engineering Corporation and China 
Civil Engineering Construction Corporation, the companies which accomplished a turnover 
of over U.S. $50 million also included: China International Water and Electric 
Corporation, China Road and Bridge Engineering Corporation, China Metallurgical 


Construction Corporation, and so on. 


In the first 8 months of this year, many of our country's foreign economic and 
technological cooperation companies achieved new successes. This was manifested by not 
only the increase in the number of projects paid in-cash but also by the increase of 
over U.S. $0.1 billion in the business volume as compared with those of the 
corresponding period last year. This year, in canvassing projects and submitting 
tenders and on other specific measures, the companies of our country have adopted a 
much more flexibie attitude than last year. By sticking to the principle of "small 
profits," the companies of our country have contracted not only the big projects and 


medium-sized projects but also the small projects -- which are usually looked down upon 
by the companies of other countries -- so as to enable the many little companies to 
make a nickle. As far as the method of payment is concerned, the companies ot our 


country have also adopted a much more flexible and diversified method, that is, to 
accept not only foreign exchange and local currencies but also payment in the form of 
oil and payment in kind which is acceptable. As far as the method of canvassing 
projects is concerned, the companies of our country have combined principles with 
flexibility so as to have strengthened their adaptability on the international market. 
When consolidating their original markets, the companies of our country have also made 
efforts to open up new markets. [paragraph continues] 
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In the first half of this year, the companies of our country opened up four new 
markets: The Soviet Union, Vanuatu, the Central African Republic, and Burkina Faso... 
The companies of our country also made breakthroughs in North America and Latin 
America. Therefore, our country's foreign contracting work and labor’ service 
cooperation will not only be brisk in the Middle East, North Africa, and Asia -- which 
are China's old markets -- but will also enter the United States, the Soviet Union, 
Canada, Central and South America, Central and South Africa, and other new markets. In 
the first half of this year, the companies of our country signed contracts each 
involving over U.S. $10 million with 14 countries and regions. Altogether, 13 of our 
country's companies signed contracts each involving more than U.S. $10 million with 
foreign countries and regions. Among the 13 companies, 8 were affiliated with the 
relevant ministries and commissions and 5 were local companies in Sichuan, Fujian, 
Jiangsu, Guangdong and Liaoning Provinces. 


At present, the business of our country's foreign economic and _ technological 
cooperation companies involves the building industry, communications and 
transportation, water and electric projects, petrochemical industry, geological 
prospecting and drilling, harbor construction, channel dredging, municipal engineering, 
gardening and afforestation, desert harnessing and so on, covering nearly all the 
aspects of social production and social life. Our country's contracting business 
includes consultation services for construction projects, feasibility studies, locating 
projects, surveying and designing, assuming responsibility for the provision of 
construction equipment and materials, engineering work, installation, production, and 
technological guidance and personnel training after the completion of the construction 
of projects, and so on. As far as labor service cooperation is concerned, apart from 
dispatching engineering and technological personnel and construction teams to undertake 
the construction work abroad, the country's companies have been developing in a 
diversified orientation and have started to send engineers, experts, administrative 
personnel, seamen, cooks, postgraduates and sanitation workers, and so on, abroad. 


The various foreign economic and technological cooperation companies of our country 
observe the local laws and decrees of the foreign countries concerned and respect the 
customs and habits of the people of the foreign countries concerned. Our country's 
companies have also strictly abided by the contracts and agreements signed with foreign 
countries. Our country's companies have stuck to the business principle of "abiding by 
the contract, guaranteeing quality, small profits, and friendship first" and adopted 
the business methods commonly used on the international contracting and labor service 
market to contract projects through submitting tenders. Our country's companies have 
also adopted basically the same methods as those of foreign contracting companies in 
submitting tenders and discussing bids while retining distinct Chinese 
characteristics. The aim of all of our labor services is: To "achieve equality and 
mutual benefit, stress practical results, use diversified forms, realize common 
development," strengthen and promote friendly cooperation between our country and other 
countries in the world, learn advanced foreign production technologies and techniques 
as well as advanced foreign administrative and management methods, train qualified 
personnel, promote the export of our country's equipment and materials and accumulate 
funds for the construction of our country. 


'FAMILY' GATHERINGS MARK NATIONAL DAY IN BEIJING 


HKO10852 Hong Kong AFP in English 0812 GMT 1 Oct 86 


[Text] Beijing, Oct 1 (AFP) -- Holiday makers from the provinces crowded into Beijing 
on Wednesday as China celebrated the 37th anniversary of its communist revolution in a 
festive manner. 
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In Tiananmen Square, once the site of political rallies, hundreds of thousands of 
people arrived by foot, bicycle and bus to admire floral arrangements, including one of 
a towering orange dragon and a giant green. peacock. The arrangements’ and 


specially-installed portable fountains -- set up in the square for the first time -- 
gave the normally sombre expanse a festive air. Good-natured crowds -- much larger 
than those of previous years -- spilled into the roadways, occasionally forcing traffic 


to a standtill. 


Official publications recalled accomplishments in the 10 years since the end of the 
Cultural Revolution, reaffirmed China's liberalized economic policy and urged attention 
to the task of building "spiritual civilization." Lan Zhenbao, a 26-year-old textile 
worker from eastern China, said she and five of her colleagues had come to the capital 
on official business but stayed several days to "play." 


"This is spiritual civilization, isn't it?" She said. "Flowers and well-behaved 
people, everybody having a good time." Elsewhere in Beijing, traffic was sparse as 
many residents avoided the crowds and spent the day at home entertaining friends and 
relatives, watching television and preparing a special evening meal. 


In contrast to the 35th anniversary of the founding of the People's Republic of China 
in 1984, when the city was mobilized for a parade featuring intercontinental missiles 
and floats extolling China's modernization, Wednesday's celebrations were relaxed and 
family-centred. No parades were held and the largest public event scheduled was an 
evening fireworks display in the main athletic stadium. In keeping with the United 
Nations designation of 1986 as the International Year of Peace, white paper and plastic 
doves were included in many floral displays. Just how far politics had receded into 
background was apparent in Tiananmen Square, where family photographers posed their 
loved ones before a pyramid of chrysanthemums. No none seemed to notice or care that 
their angle of view left the official portrait of Mao Zedong, hanging on the Gate of 
Heavenly Peace, entirely obscured by a lamp-post. 


ZHAO ZIYANG SPEAKS AT NATIONAL DAY RECEPTION 


OW302312 Beijing XINHUA Domestic Service in Chinese 1513 GMT 30 Sep 86 


[Text] Beijing, 30 Sep (XINHUA) -- Premier Zhao Ziyang's toast at the reception to 
mark the 37th anniversary of the founding of the People's Republic of China: 


Guests and comrades: We are imbued with an extremely joyful feeling in celebrating the 
37th anniversary of the founding of the People's Republic of China. On behalf of the 
party Central committee and the State Council, I wish to extend festive greetings and 
cordial regards to the people of all nationalities throughout the country, the workers, 
peasants, intellectuals, cadres, PLA commanders and fighters, and public security 
officers and men, who are working hard on all fronts, to all the working people and 
patriotic personages and compatriots in Taiwan, Hong Kong, and Macao, and Overseas 
Chinese. On behalf of the Chinese Government and people, I also wish to extend a warm 
welcome to all foreign guests and heads of diplomatic missions in China present at this 
reception, and to express sincere thanks to our foreign friends who sympathize with, 
and support, the cause of China's socialist modernization. 


This year is the first in the implementation of the Seventh 5-Year Plan in China. The 
people of all nationalisties throughout the country have taken new strides on the road 
to socialist modernization. 
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The series of economic policies and measures taken by the party Central Committee and 
State Council since the beginning of this year have yielded marked results. The tense 
situation once created by “overheating” in economic development has been alleviated. 
China's economy is smoothly developing in a normal, coordinated, and healthy way. 
There is a steady growth in industrial and agricultural production. The market remains 
stable and active. There is a continuous improvement in people's’ livelihood. 
Currently, we must strengthen our efforts to improve economic results as a focal point, 
continue to control the scale of our capital construction, vigorously increase our 
revenue, strive to improve production quality, gradually change the situation under 
which the product mix fails to meet the needs of the market at home and abroad, and 
further develop the economic situaticn. 


To persistently carry out reforrs, open the country to the outside, and invigorate our 
economy is a guarantee to the steady and sustained development of our economy. Last 
year, China made an important step in reforming its economic structure, and attained 
good results. We have won the first battle. Since the beginning of this year, we have 
adopted the policy of consolidating, assimilating, replenishing, and improving the 
reform measures, and provided our economic development with new vitality, while 
creating a fairly flexible environment in carrying out reforms for the next step. 


While advancing economic structural reform, we must also pay attention to reforming the 
political structure. We shall fully study and consider problems of political 
structural reform and take guided, planned, and measured steps to ensure that the 
economic and political structural reforms will march in step and help each other 
forward. 


While persisting in reform, we should unswervingly pursue the policy of opening to the 
outside world. Currently, special attention should be given to adopting practical and 
effective measures for bettering the environment for foreign investment in China so as 
to steadily expand China's economic and technological cooperation with other countries. 


The 6th Plenary Session of the 12th CPC Central Committee, which just came to a 
successful conclusion, had adopted the resolution on the convocation of the 13th 
National Party Congress and the resolution on the guiding principles for building a 
socialist society with an advanced culture and ideology. The convocation of this 
plenary session is bound to have a far-reaching impact on the furtherance of its 
cultural and ideological advance. We must unswervingly implement the principle of 
simultaneously developing the "two types of civilizations" to ensure the triumphant 
realization of the "Seventh 5-Year" Plan, as well as our magnificent goal that we are 
to achieve by the end of this century. 


To realize the peaceful reunification of the motherland at an early date is the common 
aspiration of our compatriots at home and abroad. We sincerely hope the Taiwan 
authorities will proceed from the interests of the entire Chinese nation and seriously 
consider our proposal for reunifying the country on the principle of "one country, two 
systems."" We also hope that they will -- in compliance with the popular will -- allow 
Taiwan to establish trade, transport, and mail links with the mainland, so that 
kinsfolk on both sides of the Taiwan Straits separated for 3/7 long years will be abie 
to meet and enjoy family reunion before reunification is achieved. 


Peace and development are the shared aspirations of the people of China and the rest ot 
the world. We shall firmly adhere to the independent foreign policy of peace. 
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We are striving to develop friendly relations and cooperation with all other countries 
on the basis of the five principles of peaceful coexistence. We are ready to establish 
goodneighborly and friendly relations with all neighboring countries. As always, we 
shall oppose hegemonism and power politics, resist the arms race and strive to 
safeguard world peace and promote common prosperity, together with the Third World 
countries and with all peace-loving nations and peoples. 


Now, I propose a toast for the celebration of the 37th anniversary of the founding of 
the People's Republic of China, for the peaceful reunification and prosperity of the 
motherland, for the ever-increasing friendship and cooperation between the Chinese 
people and the peoples of various countries in the world, and for peace, stability, and 
prosperity in the world! 


YANG SHANGKUN VISITS BEIJING PHOTO EXHIBITION 


0W211301 Beijing XINHUA Domestic Service in Chinese 0826 GMT 20 Sep 86 
[By reporter Yin Hongzhu] 


[Excerpt] Beijing, 20 Sep (XINHUA) -- Hundreds of High-spirited photography lovers in 
the capital today gathered at the Chinese Fine Arts Hall to see the photographic 
exhibition of noted photographers Xu Xiaobing and Hou Bo. 


Comrade Yang Shangkun and responsible persons of relevant departments including Lin 
Mohan, Wu Zuqiang, Shi Shaohua, Wu Yinxian, and Huang Xiang visited the exhibtion to 
extend congratulations to the photographers. [passage omitted] 


XI ZHONGXUN UNVEILS NOTED EDUCATOR'S STATUE 


0W240552 Beijing XINHUA Domestic Service in Chinese 1212 GMT 21 Sep 86 


[By reporter Zhu Yu] 


[Excerpts] Beijing, 21 Sep (XINHUA) -- A bronze statue of celebrated educator Xu Teli, 
was completed recently at the Beijing Engineering Institute. The unveiling ceremony 
for the statue was held here today, with Xi Zhongxun, Li Peng, and other leading 
comrades participating. [passage omitted] 


Xu Teli was president of the Yanan Academy of Natural Sciences, the precursor of the 
Beijing Engineering Institute. He devoted 73 years to the ~°:* ‘»%f education and was 
one of the founders of New China's educational cause. 


After Comrade Xi Zhongxun gently removed the red silk covering the statue, Comrade Li 
Pend delivered a speech. He expressed the hope that all comrade would continue to 
inherit and carry forward the Yanan spirit, conduct in-depth reform of the educational 
structure, and make ceaseless efforts to raise the level of management of institutions 
of higher learning and to improve the quality of higher education. A_ student 
representative of the Beijing Engineering Institute respectfully laid a basket ot 
flowers before the statue. 
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SHANXI LEADERS NEGLIGENCE CAUSES COALMINE FIRE 


HK280227 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 27 Sep 86 


[Excerpts] A number of leaders of the departments in charge at the Fanshigou coalmine 
near Taiyuan City gravely neglected their duties, resulting in an extremely serious 
fire at the mine on 3 March. Most of a Mack-220 coal extractor, imported at huge cost 
in foreign exchange, as destroyed. The direct economic loss amounted to 2.6 million 
yuan. Those principally responsible for this accident have recently been punished by 
party and government discipline and the state laws. 


Fanshigou is a key coalmine for modification. A Mack-220 coal extraction set was 
imported from the United States between November last year and January this year. All 
except 2 of the 47 large crates containing this equipment were stored in a disorderly 
way in the mine's machinery repair shop. No proper records of the equipment were kept, 
and there were no safety installations or signs. Further, no one was specifically 
assigned to look after the equipment. This was a serious violation of the regulations 


on care of imported equipment. 


On 3 March, two shop workers were seated on ome of the crates playing poker and 
smoking. A falling cigarette ash started the fire. As there were no fire-fighting or 
water supply devices, this small fire caused a great disaster. Afterwards, the mine 
leaders tried to shirk their responsibility by going so far as to (?destroy) minutes of 
meetings and present fake evidence, thus causing obstacles to the accident 
investigation. [passage omitted] 


What is quite intolerable is that certain leading cadres seized the chance of importing 
the coal extractor set to compete with each other in making foreign trips. After 
returning from abroad, they showed no signs of bothering about the safety of the 
equipment or the work of accepting it and putting it into operation. After the fire 
occurred, they passed the buck to each other in a bid to evade their responsibility. 


Following this serious fire, the central and provincial party committee leadership 
issued comments and the State Council sent an inspection group to help with the work. 
The provincial party committee set up a work group, and Taiyuan City formed an 
investigation group which quickly found out who was to blame. The departments 
concerned have dealt seriously with those responsible for the accident. Deputy Mine 
Manager Cheng Guoyi, who was a responsible person in importing the equipment and a 
member of the leadership group accepting the equipment and putting it into operation, 
has been sentenced to 4 years in jail and expelled from the party for neglect of 
duties. [passage omitted] 


XINHUA Report 
OW271047 Beijing XINHUA in English 0902 GMT 27 Sep 86 


[Text] Taiyuan, September 27 (XINHUA) -- After unsuccessful appeals, four provincial 
officials in Shanxi have received jail sentences for neglect of duty, the provincial 
government told XINHUA today. 


After hearings in the Intermediate People's Court of Taiyuan and the provincial Higher 
Court, the four officials were declared responsible for a fire which destroyed an 
imported coal mining machine and resulted in a total loss of 2.6 million yuan (700,000 


U.S. dollars. 
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Chen Guoyi, deputy director of the Fanshigou mine in the Gujiao District of the city, 
was sentenced to four years in prison, and Wang Jinyuan, secretary of the mine's party 
committee, to two years. Gu Jinsheng, deputy director of the Taiyuan City Coal Mining 
Administration, and Wang Hengmao, deputy head of the district government, received one 
year. In addition to their sentences the four have been stripped of their official 
posts, XINHUA learned from the provincial authorities. 


In 1985 the four were sent to the United States to test the machine. After they 
returned, Cheng, Gu and Wang were given sole responsibility for its safety and 
installation. After the machine for cutting coal in thin seams arrived at the mine, no 
measures were taken to protect it, according to a spokesman for the Intermediate 
Court. He added, "They turned a deaf ear to suggestions by the provincial commodity 
inspection authorities and other officials in the mine that protective measures be 
taken."' The direct cause of the fire was the careless smoking of two workers who were 
also sentenced to jail terms of four years by a district court. To complicate the 
case, Cheng Guoyi and Wang Jinyuan asked employees and associates to forge records of 
meetings discussing protective measures for the machine to evade responsibility for the 


fire. 


The State Council, China's highest governing body, sent officials to Shanxi to assist 
local authorities during the investigation and prosecution of the case, the spokesman 


said. 


In a report submitted to the State Council, the Shanxi provincial government admitted 
that it had not done enough to ensure safety measures for the imported machine. ‘We 
must learn a good lesson from the accident and improve our style of work," it said. 


Shanxi Radio Commentary 
HK280229 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 27 Sep 86 
[Station commentary: "People Who Neglect Their Duties Must Be Punished by Law"'] 


[Excerpts] The serious fire at Fanshigou coalmine caused heavy losses to _ state 
property due to neglect of duty. Those directly responsible for this accident have 
been punished by law. [passage omitted] 


Certain cadres, especially certain leading cadres, are content with issuing 
instructions and listening to reports, and pay no attention to going deep into 
reality. They fail to check on and supervise the departments and work under their 
charge. Serious consequences follow their blind neglect of duties. It must be pointed 
our. that a view has developed for a long time among many work personnel that corruption 
and embezzlement are crimes, whereas neglect of duty that results in serious economic 
and political losses to the state does not count as a crime, and the affair will be 
over with the labelling of a person in indulging in bureaucratism, making a 
self-criticism, and undergoing administrative punishment. Such a phenomenon cannot be 
allowed to continue. [passage omitted] 


Problems similar to those exposed by the accident at Fanshigou coalmine continue to 
exist in many units. We hope that all units will check on their work and rapidly take 


effective action to put things right. 
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HEILONGJIANG HOLDS PARTY STANDING COMMITTEE MEETING 


SK300249 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 29 Sep 86 


[Text] On 29 September, the Heilongjiarg provincial party committee held an enlarged 
Standing Committee meeting to conscientiously study and discuss the communique of the 
6th Plenary Session of the 12th CPC Central Committee, and a resolution adopted at the 
plenary session on the guiding principles for building the spiritual civilization of 
the CPC. 


Comrades attending the session studied in particular the Central Committee's guiding 
principles for building the socialist spiritual civilization [words indistinct] and 
held that the communique and resolution have tremendous practical and far-reaching 
significance in promoting the all-round reform and opening to the outside world and in 
building socialism with Chinese characteristics. 


In the course of study and discussions, the participating comrades unanimously held 
that at present, the party organizations and all party members across the province 
should take the lead in conscientiously studying the resolution, enhance their 
understanding, unify thinking, and realize the spirit and essence of this programatic 
document. While studying the resolution, it is necessary to integrate the work of 
summing up historical experiences and lessons with that of vitalizing the current 
economy, and to correctly understand our country's overall plan for socialist 
modernization construction. Also participating in the study and discussions were 
leading comrades of the provincial Advisory Commision, the provincial People's Congress 
Standing Committee, the provincial government, the provincial CPC Committee, and the 
provincial Discipline Inspection Commission. 


Department Director Removed 
SK290411 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 27 Sep 86 


[Text] The 24th Standing Committee meeting of the 6th Provincial People’s Congress 
approved namelists of cadre appointments and removals. the namelist of cadre removals 
of the Sixth Heilongjiang Provincial People's Congress Standing Committee was approved 
at the meeting on 2/7 September 1986. In accordance with the proposal put forward by 
Governor Hou Jie, the meeting decided to remove Sun Zhongguo from the post of director 
of the Heilongjiang Provincial Civil Administrative Department. 


Meeting Concludes 
SK282350 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 27 Sep 86 


[Text] The 24th Standing Committee Meeting of the 6th Provincial People's Congress 
concluded on the afternoon of 27 September after satisfactorily fulfilling the 
scheduled items on the agenda. The session on that afternoon was presided over by Chen 
Yuanzhi, vice chairman of the provincial People's Congress Standing Committee. Li 
Jianbai, chairman of the provincial Peuple's Congress Standing Committee, spoke at the 
end of the meeting. 
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The 6-day Standing Committee meeting heard and discussed the provincial government's 
reports on fulfillment of the economic and social development plan during the 
January-August period this year, on fulfillment of the budget plan, and on scientific 
and technological work. It also adopted corresponding resolutions on the reports 
respectively. The meeting heard and discussed reports on antiflood and relief work, 
and on the situation of the Heilongjiang provincial invitation meeting on domestic 
lateral economic cooperation. It also discussed and adopted the Heilongjiang 
provincial regulations for individual industrial and commercial households, and the 
Heilongjiang provincial regulations on publications management. 


During the meeting the participating members aired their views freely and held animated 
discussions. They held direct talks with lend discussing issues. This reflected 


democratic and scientific policy-making. 


Chairman Li Jianbai said: When implementing plans, we should guard against two 
tendencies. One is rashness characterized by lopsided pursuit of the growth rate. 
What we want is a realistic growth rate characterized by high quality, good economic 
results, and momentum. The other is inertness and slackness. We oppose lopsided 
pursuit of a high growth rate, but should pursue a proper growth rate on the premise 
that quality is ensured and better economic results are achieved. Governments at all 
levels throughout the province should step up arrangements for production and 
implementation of plans during the next 3 months, adopt effective measures to fulfill 
the provincial plans and balance revenues and expenditures, and actively carry out 
market surveys for the next year, formulation of plans, and preparations for 
production. While fulfilling the national economic plan, we should attach importance 
to the fulfillment of the social development plan for education, science, culture, and 
public health. 


He called for efforts to do a better job in providing for and helping diaster areas 
through production, and in solving the problems in the lives of disaster-afflicted 


people. 


Speaking on financial supervision, Chairman Li Jianbai pointed out that at present 
particular attention should be paid to propaganda on guarding against a year-end 
spending spree. 


The meeting also approved cadre appointments and removals. 


LIAONING, SHENYANG PLA HOLD NATIONAL DAY SOIREE 


SKO10808 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 30 Sep 86 


[Summary] "On the evening of 30 September, Liaoning Province, Shenyang City, and the 
Shenyang Military Region jointly held a soiree to mark the 37th anniversary of the 
PRC's founding." The soiree was separatedly held in several theaters. ‘"Joyfully 
attending the soiree were more than 2,000 persons, including the representatives of the 
advanced units and individuals of the PLA units stationed in the province, cadres, arid 
the masses." "Also attending the soiree were leading comrades of the party, 
government, and army organs, inciuding Quan Shuren, Li Changchun, Liu Jingsong, Liu 
Zhenhua, Li Zemin, Zhang Zhengde, and [name indistinct]." 
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FORMULA PROPOSED ON POST-1997 CONSTITUTION 


HK290559 Hong Kong SOUTH CHINA MORNING POST in English 29 Sep 86 p 3 


[By Chris Yeung] 


{Text} In a major breakthrough, a Basic Law working group has worked out a formula 
which would resolve contradictions between the post-1997 constitution and China's own. 


The five-member group, which yesterday ended a two-day session in Shenzhen, also agreed 
that the controversial issue of residual powers, repeatedly designated a "non-issue" by 
mainland members, will be examined at the next meeting. 


The failure to seek a solution to possible contradictions between the future 
constitutions of Hong Kong and China since the Drafting Committee began its work in 
July last year prompted a subgroup to set up a working body in a session at Xiamen last 
month. 


Members of the sub-group on the future relationship between Hong Kong and China shared 
the view that it was of paramount importance to tell Hong Kong people, in the Basic 
Law, which articles in China's constitution would or would not apply to the territory 
after 1997. 


China's constitution will be automatically valid in the future Special Administrative 
Region [SAR] after China resumes sovereignty. 


The proposed solution is to guard against applications of articles in China's 
constitution or other Chinese laws that should not apply in the future SAR. 


The proposal is the brain-child of Hong Kong member Mr Martin Lee, who said there 
should be a clear demarcation between the jurisdictions of China and Hong Kong over 
articles in China's constitution that will be applied to the future SAR residents. 


He cited a case in point: The article on citizens’ rights and obligations. 


The Basic Law would state that the definition and status of Hong Kong people should be 
stipulated by China‘s National People's Congress. However the SAR was to set its own 
requirements on the rights and obligations of the residents. . 


And Hong Kong people in the SAR would only have to comply with the Basic Law and other 
laws to be made locally -- but not China's constitution. 


Hong Kong people who committed crimes in other parts of China would be subject to 
China’s laws accordingly but would not be prosecuted again when they returned to the 


territory. 
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The five-member group has yet to come up with a solution on whether to spell out the 
clause -—- that Hong Kong people will only have to comply with the Basic Law and other 
laws to be made locally -- in the Basic Law itself or to include it in China's 
constitution. 


Mainland member Mr Wang Tieya, an expert on international law, said: "We have made a 
breakthrough over the approach to tackling the issue. 


"The future task is to study ways to extend the formulas to other areas regarding the 
relationship between the Basic Law and China's constitution.” 


His colleague, Mr Wu Jianfan said: "The discussions have made good progress and been 
fruitful. 


"It is obvious that some articles in China's constitution should not apply to the 
territory after 1997," he told a press briefing at the Shenzhen Guest House. 


The working body also underlined a number of unresolved issues. 


These included the “co-ordination” between the legal systems of China and Hong Kong 
after 1997, the role of the NPC in the law-making process of the territory and the 
application to Hong Kong, if any, of other provincial laws in China. 


Mr Lee, Miss Maria Tam and Miss Liu Yiu-chu are to submit reports on the outstanding 
issues at the second meeting in Shenzhen in November. 


Miss Liu is also to list articles in China's constitution that should or should not 
apply in Hong Kong. 


MACAO 


BANK OF CHINA TO ~:~. JER LARGEST MACAO BANK 


HK291030 Hong Kon, AFP in English 1025 GMT 29 Sep 86 


[Text] Macao, Sep 29 (AFP) -- The Bank of China plans to take over the largest bank in 
Macao, the general manager of the local bank announced Monday. 


Nan Tung Bank General Manager Jiang Jia-Mu seid the Bank of China, China's official 
foreign exchange offshoot, plans to take over his bank on January 1. 


Nan Tung Bank is the largest of the 23 banks in the Portuguese administered territory. 


Founded in 1950, Nan Tung Bank employs 700 people and had total assets of 9.2 billion 
Hong Kong dollars (1.17 billion U.S.) as of December 1985. 
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XINHUA Cites Name Change 
0W291820 Beijing XINHUA in English 1658 GMT 29 Sep 86 


[Text] Hong Kong, September 29 (XINHUA) -- The Nan Tung Bank Ltd. is getting a new 
name. As of January 1, 1987 it will be known as the Macao Branch of the Bank of China. 


This news was released today in a joint statement by the Bank of China and the Nan Tung 
Bank in Macao. 


Speaking at a press conference today, the manager of Nan Tung Bank, Jiang Jiamu, said 
the new Bank of China branch will carry out all the business of Nan Tung. 


Set up in 1950, under the Bank of China's Hong Kong-Macao regional office, Nan Tung has 
total assets of 412 million Macao dollars. By the end of 1985, deposits in the bank 
reached 440 million Macao dollars, or 30 percent of the total deposits in Macao. 


Jiang said changing the Bank's name is necessary for the economic development of Macao, 
adding that the Bank of China is more recognizable which will make foreign exchange 
dealings in China easier. 


With 1,235 overseas offices in 152 countries and regions, the Bank of China has a total 
asset of 260.5 billion renminbi (about 60.33 billion U.S. dollars) as of the end of 


1985. 
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